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INSOLVENCY AND BANKRUPTCY BOARD OF INDIA (IBBI) CONSTITUTES
TECHNICAL COMMITTEE?

The Insolvency and Bankruptcy Board of India (IBBI) [via Press Release dated 4t May, 2016]
has constituted a TECHNICAL COMMITTEE in accordance with Regulation 14 of the IBBI
(Information Utilities) Regulations, 2017. The Technical Committee (Committee) shall
consist of the following:

SL. NO. NAME AND POSITION POSITION IN
COMMITTEE
1. DR. R. B. BARMAN CHAIRPERSON
(CHAIRMAN, NATIONAL STATISTICAL
COMMISSION)
2. DR. NAND LAL SARDA MEMBER

(EMERITUS FELLOW, INDIAN INSTITUTE OF
TECHNOLOGY, BOMBAY)

3. DR. PULAK GHOSH MEMBER

(PROFESSOR, INDIAN INSTITUTE OF
MANAGEMENT, BANGALORE)

4, SH. V. G. KANNAN MEMBER
(CHIEF EXECUTIVE, INDIAN BANKS ASSOCIATION)

The purpose for constitution of such Committee is for giving recommendations for laying
down Technical Standards for the performance of core services and other services under
Insolvency and Bankruptcy Board of India (Information Utilities) Regulations, 2017 and
specifically on the following matters, namely:

(a) The Application Programming Interface;
(b) Standard terms of service;

(c) Registration of users;
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(d) Unique identifier for each record and each user;

(e) Submission of information;

(f) Identification and verification of persons;

(g) Authentication of information;

(h) Verification of information;

(i) Data integrity;

(j) Consent framework for providing access to information to third parties;
(k) Security of the system;

() Security of information;

(m) Risk management framework;

(n) Porting of information;

(o) Exchange or transfer of information between information utilities;
(p) Inter-operability among information utilities;

(q) Preservation of information; and

(r) Purging of information.

DECLARATION OF BANKING REGULATION (AMENDMENT) ORDINANCE, 2017
WOULD RESULT EFFECTIVE RESOLUTION OF STRESSED ASSETS,
PARTICULARLY IN CONSORTIUM OR MULTIPLE BANKING ARRANGEMENTS?

The promulgation of Banking Regulation (Amendment) Ordinance, 2017 will lead to effective
resolution of stressed assets, particularly in consortium or multiple banking arrangements.

The promulgation of the Banking Regulation (Amendment) Ordinance, 2017 inserting two new
Sections (viz. 35AA and 35AB) after Section 35A of the Banking Regulation Act, 1949 enables
the Union Government to authorize the Reserve Bank of India (RBI) to direct banking
companies to resolve specific stressed assets by initiating insolvency resolution process, where
required. The RBI has also been empowered to issue other directions for resolution, and
appoint or approve for appointment, authorities or committees to advise banking companies
for stressed asset resolution.

This action of the Union Government will have a direct impact on effective resolution of
stressed assets, particularly in consortium or multiple banking arrangements, as the RBI will be
empowered to intervene in specific cases of resolution of non-performing assets, to bring them
to a definite conclusion.

The Government is committed to expeditious resolution of stressed assets in the banking
system. The recent enactment of Insolvency and Bankruptcy Code (IBC), 2016 has opened up
new possibilities for time bound resolution of stressed assets. The SARFAESI and Debt
Recovery Acts have been amended to facilitate recoveries. A comprehensive approach is being
adopted for effective implementation of various schemes for timely resolution of stressed
assets.
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THE DRAFT RULES RELATING TO VALUATION OF UNQUOTED EQUITY SHARE
FOR THE PURPOSES OF SECTION 56 AND SECTION 50CA OF THE INCOME-
TAX ACT, 1961: COMMENTS/SUGGESTIONS INVITED?3

The Finance Act, 2017 inserted clause (x) in sub-section (2) of Section 56 of the Income-tax Act
1961 (‘the Act’) so as to widen the scope of taxability of receipt of sum of money or property
without/inadequate consideration. Under the said clause read with Rule 11UA of the Income-
tax Rules, 1962 (‘the Rules’) if a person receives jewellery or artistic work or shares and
securities for no / inadequate consideration, the fair market value (FMV) of the same is taken
into account for computing taxable income under the said clause. Similarly, for immovable
property, the stamp duty value is taken into consideration for determining taxability under the
same section. However when these assets are received as underlying assets of unquoted equity
shares of company, the book value (and not the FMV / stamp duty value) is taken into
consideration for determining the value of such shares.

Further, the Finance Act, 2017 inserted new Section 50CA in the Act with effect from 1st April,
2018 to provide that where consideration for transfer of unquoted equity share of a company is
less than the FMV of such share determined in accordance with the prescribed manner, the FMV
shall be deemed to be the full value of consideration for the purposes of computing income
under the head "Capital gains".

In view of this, it is proposed to amend the Rules to prescribe the method of valuation of
unquoted equity share for the purpose of clause(x) of sub-section (2) of section 56 and section
50CA of the Act by taking into account the FMV of jewellery, artistic work, shares & securities
and stamp duty value in case of immovable property and book value for the rest of the assets.

In order to have wider consultation in this matter, the draft of proposed Amendment of Rules
under the Income-tax Rules, 1962 to prescribe the method of valuation of unquoted shares for
the purpose of clause(x) of sub-section (2) of Section 56 and Section 50CA of the Act has been
uploaded on the website www.incometaxindia.gov.in. The stakeholders are requested to send
their comments/suggestions on the draft notification by May 19, 2017 to the e-mail address
(dirtpl2@nic.in).

Team ICSI

Disclaimer : The information in the Info Capsules is developed according to the information available in public
domain and for academic purposes only. Any person wishing to act on the basis of this document should do so only
after cross checking with the original source.

3 Available at: http://pib.nic.in/newsite/erelease.aspx?relid=0



www.incometaxindia.gov.in
http://pib.nic.in/newsite/erelease.aspx?relid=0

