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ukfLr fo|kleks cU/kqukZfLr fo|kle% lqâr~A ukfLr fo|klea foÙka ukfLr fo|klea lq[keAA 
¼fo|k tSlk c/kqa ugha] fo|k tSlk fe= ugha] ¼vkSj½ fo|k tSlk vU; dksbZ /ku ;k lq[k ughaA½

Dear Students,

I am sure that the month of June must have been quite busy for all of you owing to your exams and now 
you  must be looking forward for the announcement of your results in order to relish the fruits of your hard 
work with flying colors. 

Friends, the path towards learning and edification is not made of parallel lines, rather it is a circle of various 
activities throughout the year. A student persistently engage himself in studying, take preparation for the 
exam, awaits result and schedules for success. For sailing smooth, the student should have some qualities 
like focussed approach with determination, commitment and willingness for hard work to succeed. Also, 
they should have to take challenges bravely rather than focusing on problems. 

Though, the collective set of all qualities lead the students towards their desired path of success and 
accomplishment, yet one of the very important characteristics of a student is to attain the holistic 
development. This will facilitate to excel in both personal and professional life.  

In order to provide a platform to the students for their inclusive growth and also to create vibrancy and 
awareness about social causes among the students, the month of July is celebrated as “Student Month 
of ICSI” every year, which aims at the holistic development of students through their engagement in 
various activities organized by the Institute throughout the country. Taking this initiative forward, this year 
too, several activities for the students are scheduled to be organized during the ICSI Student Month, 2019 
on Pan India basis at Regional and Chapters offices of the Institute.

I am sure that, the exclusive celebration of ‘Student Month’ would witness much stronger cods this time 
confirming number of activities and involving the large participation of students.

At the end I would like quote that ‘Alphabet ‘O’ stands for ‘OPPORTUNITY’, which is absent in ‘YESTERDAY’ 
available once in T‘O’DAY and thrice in T‘O’M‘O’RR‘O’W. So never lose Hope’.

Wishing you all the best for Student Month, 2019 and looking forward to your wider Participation.

Best Wishes

CS Ranjeet Pandey
President, ICSI

MESSAGE FROM THE PRESIDENT
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Takeover Provisions under the Companies 
Act with respect to unlisted companies : An 
Analysis 

Takeover can be formally defined as acquisition of certain block of 
equity capital or controlling interest in a company, which enables 
the acquirer to exercise control over the affairs of the company. The 
researches on takeovers has always focussed on the Takeover Code 
in relation to the listed companies only. The unlisted companies have 
mostly been left out of it. The focus of the article is on the analysing 
the related provisions of the SEBI (Substantial Acquisition of Shares 
and Takeovers) Regulations, 2011 and the law governing takeover with 
respect to unlisted companies.

Introduction

It was in 19th century around where, the first wave 
of mergers and acquisitions led to the emergence 
of concept of takeovers for the first time in US, 
UK as well as India. This sudden wave led to a 
lot of changes in the corporate world and made it 
significant to have fortified laws and regulations 
governing the processes of mergers, acquisitions 
and takeovers. In this pretext, the focus of the present 
paper is on analysing the concept of takeovers as 
well as analysis of the laws governing takeovers 
specially with respect to unlisted companies. 

It has to be noted that the laws and regulations 
governing takeovers in India are different for listed 
and unlisted companies.

Incorporation of clauses 40A and 40B of the 
erstwhile Listing Agreement (clauses) was the 
first attempt to regulate takeovers. The erstwhile 
Companies Act, 1956 (1956 Act), which was in 
existence at that point of time, did not have any 
substantive provisions with respect to takeovers. 
Sections 391-395 of the erstwhile 1956 Act only 
made reference of takeovers without there being 
any elaborate provisions regulating takeovers. 
Securities and Exchange Board of India (SEBI) was 
established in the year 1992 and it notified a formal 

code SEBI (Substantial Acquisition of Shares and 
Takeovers) Regulations, 1994 (Takeover Code) 
which was subsequently amended in 1997 and 
2011, it is recently amended on September 11, 
2018. This formal code only dealt with takeover of 
listed companies in India. Thus, until the enactment 
of the Companies Act, 2013 (the Act) there was 
not any regulatory framework for takeovers with 
respect to unlisted companies.  

Takeover – Definition and Concept

As mentioned above, the laws and regulations 
are different for unlisted and listed companies so, 
it becomes important to distinguish between the 
two. ‘Listed company’ is defined in clause (52) of 
section 2 of the Companies Act, 2013 (‘2013 Act’) 
as “a company which has any of its securities 
listed on any recognised stock exchange.” Unlisted 
company is neither defined in the 2013 Act nor 
any distinction is made under the Takeover Code 
of SEBI. But in can be safe to define an unlisted 
company as a company which is not covered in the 
above stated definition under the 2013 Act i.e. it is 
a company which does not have its securities listed 
on any stock exchange.

It also becomes important to understand what exactly 
is meant by a takeover. The term “Takeover” as such 
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Takeover Provisions under the Companies Act with respect to unlisted companies

has not been defined neither in the companies act 
nor in the Takeover Code. But the term ‘Acquisition’ 
has been defined in the Takeover Code and the 
Competition Act 2002. Clause (a) of section 2 of 
the Competition Act, 2002 states that “Acquisition 
means directly or indirectly, acquiring or agreeing 
to acquire the shares, voting rights or assets of 
an enterprise or control over the management or 
control over the assets of any enterprise.” Further, 
Regulation 2(b) of the Takeover Code states that 
“Acquisition means directly or indirectly, acquiring 
or agreeing to acquire the shares, voting rights in, 
or control over a target company.”

Apart from the above-mentioned legal definitions 
of the term acquisition the concept has also 
been explained as follows: “acquisition of certain 
block of equity capital or controlling interest in a 
company which enables the acquirer to exercise 
control over the affairs of the company.” In 
commercial parlance takeover denotes purchase 
or acquisition of undertakings, acquisition of 
shares of the company proposed to be taken 
over, as also any arrangement whereby the 
control over the affairs of the target commonly 
passes to the corporate raider. 

Takeovers can also be differentiated in two contexts : 
legal and business context. In accordance with the 
business context there are six kinds of takeovers:

 ♦ Horizontal Takeover - It is a takeover which 
happens in the same industry. The main 
purpose behind this takeover is economies 
of scale or increasing the market share.

 ♦ Vertical Takeover - It is a takeover by one 
company of its suppliers or customers. The 
former is known as backward integration and 
the latter is known as forward integration.

 ♦ Conglomerate Takeover - It is a kind of 
takeover which happens between companies 
belonging to totally different industries. The 
main purpose of this kind of takeover is 
diversification.

 ♦ Friendly Takeover - is a takeover which 
happens in a friendly manner through 
negotiations. The negotiations happen 

between the existing promoters i.e. the 
acquirer and the prospective investors in a 
friendly manner after requisite due diligence 
of target company’s accounts and other 
records. It is also called as Negotiated 
takeover. This type of takeover is governed 
by the Takeover Code. The company taking 
over another company has to follow all the 
regulations given under the Takeover Code.

 ♦ Hostile Takeover - The acquirer company 
silently and unilaterally pursues the 
acquisition of shares of another company 
without knowledge of and against the wishes 
of the management of the target company. 
Therefore, no negotiations happen between 
the acquirer company and the target 
company. In India, the Takeover Code poses 
no barriers for hostile takeovers. In fact, the 
provisions of the code are such that they 
favour a hostile takeover attempt. There are 
also several ways which the target company 
can use to combat hostile takeovers. 

 ♦ Bailout Takeovers - It means those 
takeovers wherein a financially sick company 
is taken over by a financially rich company in 
pursuance of the Sick Industrial Company 
(Special Provisions) Act, 1985 (SICA) to bail 
out the former from losses. The SICA was 
repealed in the year 2016. The National 
Company Law Tribunal (NCLT) and the 
National Company Law Appellate Tribunal 
(NCLAT) were constituted under the new 
act which have the jurisdiction to deal with 
the matters with respect to management of 
company, mergers and amalgamation and 
revival or rehabilitation of the companies. 
Further, enactment of the Insolvency and 
Bankruptcy Code 2016, have given more 
support to NCLT and NCLAT with respect to 
corporate insolvency proceedings.

Statutory Provisions with respect to 
Takeovers of Unlisted Companies

This segment of the paper would analyse in detail 
the provisions of the erstwhile 1956 Act and 2013 
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Act from the perspective of unlisted companies.

The Erstwhile Companies Act, 1956
Sections 391-396 contained a complete code 
for compromises or arrangements or mergers 
and amalgamations. But there is nothing in these 
sections which specifically deals with the takeover 
offer. But a company can make a take-over bid 
through an open offer to the shareholders of the 
target company as per section 395 of the 1956 Act. 
In a friendly takeover it is possible that the board of 
directors of the transferor company whose shares 
are sought to be acquired by transferee company, 
would seek the approval of the shareholders. In 
such cases, even if majority of shareholders of the 
transferor company accept the offer, there could 
still be some shareholders who may disagree 
with the offer. Such shareholders are referred 
to as “dissenting shareholders”. A provision for 
the purchase of shares held by the dissentient 
shareholder is given under section 395.

The process of takeover as given under the 
sections 395-396 is that an offer of takeover 
has to be placed before the shareholders of 
the company. Now, the shareholders have the 
option of approving the offer or not. If the offer 
is approved then it has to be approved by the 
holders of not less than nine tenth (90%) in value 
of the shares of the transferor company. Once the 
scheme is approved by nine-tenth majority, the 
transferee company gets the right to acquire the 
share of the dissenting shareholders.

In the time given to the shareholders to decide upon 
the offer, the transferee company has to give a 
notice to the dissenting shareholders that it desires 
to acquire its shares. The dissenting shareholders 
may make an application to the court within one 
month of such notice. When no application is made 
then the transferee company automatically gets the 
right to acquire those shares on the terms on which 
the shares of other shareholders will be acquired.

Section 395 further mentions that any consideration 
received by the transferor company shall be put 
into a separate bank account. Any such sums and 
any other consideration received shall be held by 

the transferor company in trust for several persons 
entitled to the shares in respect of which the said 
sums or other consideration were respectively 
received.

Section 395 confers a very wide discretion on the 
court to allow or disallow the attempt to acquire. The 
two guiding principles are that the scheme should 
be fair and that onus lies on the dissenter to show 
its unfairness. The court will infer the fairness from 
the very fact that the scheme has been approved 
by 90% of the members. The advantage of going 
through the route of this section is that it provides 
a facility to the transferee company to acquire the 
shares of the minority (dissenting) shareholders. 
But if the acquirer is confident of acquiring the entire 
control, then this section will not come into picture. 
It is purely an option recognized by the statute. This 
section helps in adequately safeguarding the rights 
of the dissent shareholders. 

Benarsi Das Sara v. Dalmia Dadri Cement Ltd.1, it 
was observed “that the principle underlying section 
395 is that where a company obtains 90 per cent 
of the shares or class of shares under a scheme of 
arrangement, it can compel the minority to part with 
its shares. Conversely, the dissenting shareholders 
are also entitled to compel the company to acquire 
their shares but on the same terms.  It was further 
observed in this case that the onus lies on the 
dissentient shareholders to satisfy the court 
that their shares should not be acquired by the 
transferee company.”

Government Telephones Board Ltd. v. Hormusji 
Manekji Seervai2, it was observed that “the 
burden is upon the dissenting shareholders to 
adduce reasons for thinking that the majority of 
shareholders were wrong. It was also held that 
the court will look critically into the opinion of the 
majority of shareholders in the following cases :

 ♦ Cases where there has been 
misrepresentation to the shareholders,

 ♦ Situation where there is some possibility of 
unfair dealing,

1. (1958) 28 Comp. Cas. 435 (Punj.)
2. 13 Comp. Cas. 249

Takeover Provisions under the Companies Act with respect to unlisted companies
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 ♦ Majority of shareholders having some 
interest conflicting with that of the minority,

 ♦ If it were proved that the acceptance of the 
offer for the shares was substantially less 
than it ought to have been.”

The Companies Act, 2013
As in the 1956 Act, Sections 230-240 Act contain a 
complete code for compromises, arrangements and 
amalgamations. Unlike the erstwhile 1956 Act there 
is a provision with respect to takeover in the new act. 
Section 230 deals with the power of the company to 
enter into a compromise or an arrangement with its 
members and creditors. Clause (11) of that section 
lays down that any compromise or arrangement may 
also include takeover offer and the takeover offer 
in case of listed companies shall be in accordance 
with the regulations framed by SEBI. It is further 
provided in this section that any person who has any 
grievances with respect to the takeover offer can 
make an application to NCLT and NCLT can pass 
an appropriate order [Section 230(12)].

Section 235 is same as section 395 of the 1956 
Act. It provides for a mechanism under which the 
transferee company under a scheme can acquire 
the shares of the dissenting shareholders of the 
transferor company. The procedure to be followed 
for acquiring shares of dissenting shareholders 
described in the old act has been retained under 
the new act.

The procedure given under section 235 states 
that a circular with respect to the offer buying 
the shares has to be registered with the registrar 
of companies. Further a confirmation from the 
transferee company is also to be sent stating 
that they have enough cash available with them 
for the same. The offer can be issued only after 
being registered. The director of the company 
has to face penal consequences if this provision 
is not complied with [Section 238].

Minority Squeeze-outs with respect to 
Takeovers

After analysing section 235, another important 
provision in this context is that of Minority Squeeze-

outs. The term ‘minority shareholding’ has not 
been specifically defined in the Act. However, it 
uses the word minority shareholding in respect of 
equity shareholders not exceeding 10% of shares 
in the company. The various methods for the 
implementation of the squeezing out of minority 
shareholding are as follows : 

 • Consolidation of Share Capital - In this 
option the company consolidates and 
divides its share capital into shares having 
face value larger than the existing shares. 
However, such a step cannot be taken 
without the authorisation as per the articles 
of association as well as sanction in a 
general meeting of the company. Post the 
consolidation, minority shareholders receive 
fractional shares as per the new face value 
and these fractional shares are transferred to 
the board who holds such shares as a trustee. 
The board is also authorised to consolidate 
these fractions and sell the resulting shares 
to any person whom it deems fit for the same 
and at a price that seems appropriate to the 
board. The proceeds from such a sale is then 
transferred to those members with fractional 
entitlements in proportion to what they are 
entitled to, thereby effectively cashing them 
out.

 • Reduction of Capital - The paid-up capital 
of the company can be reduced by paying 
the minority shareholders. For this a special 
resolution has to be passed in the meeting 
of the company and it has to be approved by 
the Tribunal as well [Section 61].

 • Acquisition of Shares - If there is a scheme 
under which transfer of shares has been 
approved by following the proper procedure 
then, the transferee company can make 
an offer to the dissenting shareholders to 
acquire their shares unless the dissenting 
shareholders do not agree to the same 
and make an application to the Tribunal in 
which the Tribunal orders otherwise [Section 
235(1)]
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 • Payment of cash to the Minority Shareholders 
under a scheme of Amalgamation - If there is 
a scheme of amalgamation then the minority 
shareholders can be paid cash in lieu of 
their shares in the company instead of giving 
them any shares in the transferee company.

 • Purchase of Minority Shareholding - If an 
acquirer has acquired 90 per cent of the 
equity share capital of a company by virtue of 
amalgamation, share exchange, conversion 
of securities or any other reason, then he can 
make an offer to the company to acquire the 
shares of the minority shareholders. The price 
to be paid to these minority shareholders has 
to be determined in accordance with Rule of 
the Companies (Compromise, Arrangement 
and Amalgamation) Rules, 2016 [Section 
236].

‘Control’ in context of takeover of Unlisted 
Companies

An aspect which holds importance in the process of 
takeovers is the definition of ‘control’. It is important 
to understand that as to how one company acquires 
control over the other. As far as the listed companies 
are concerned, the Takeover Code amended the 
definition of the ‘term control’. Being in line with the 
Code, clause (27) of Section 2 of the 2013 Act, also 
amended the definition of ‘control’.

“Control shall include the right to appoint majority of 
the directors or to control the management or policy 
decisions exercisable by a person or persons acting 
individually or in concert, directly or indirectly, including 
by virtue of their shareholding or management rights 
or shareholders’ agreements or voting agreements or 
in any other manner.” [Section 2(27)]

So, the definition of control basically envisages two 
kinds:

 ♦ By appointment of majority of directors

 ♦ By controlling the management or policy 
decisions

There has been no analysis or interpretation of the 
control over shares, control of management policy 

decisions, control of business decisions.

Conclusion

On analysing the provisions of Takeover under the 
Companies Act, 2013, the following is conclusion 
can be drawn:

 • The statutory provisions with respect 
to takeovers as applicable to unlisted 
companies contained under the new act is 
deficient in absence of elaborate procedures.

 • It is also found that the elementary procedure 
applicable to the unlisted companies under the 
new act often lead to squeezing-out of minority 
shareholders in certain circumstances which 
by its very nature is unjust and unfair. Further, 
there is no statutory remedy provided under 
the act for such kinds of unjust and unfair 
squeezing-out.

 • In the case of listed companies, the takeover 
code by SEBI is comprehensive in terms 
of well laid down procedures and statutory 
definitions of concepts like control, etc. 
Such comprehensive statutory framework of 
takeover with respect to unlisted companies 
are conspicuous by its absence. So, is it safe 
to assume that the interpretation given by 
SEBI to the definition of control in particular 
will apply to unlisted companies as well or 
will there be a different interpretation? This 
is yet to be cleared out by our courts.

 • In case of takeover of an unlisted company 
under Section 230, an aggrieved person 
may approach the NCLT. However, other 
than this there is no institutional/regulatory 
framework for protecting the legitimate 
interests of shareholders and investors.

 • Therefore, the provisions relating to 
takeover of unlisted companies in India 
still needs to be chalked out in a more 
detailed manner to ensure that the process 
of takeover is carried out smoothly and 
also to give sufficient rights for protection 
of shareholders and investors.

nnn

Takeover Provisions under the Companies Act with respect to unlisted companies
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Introduction

One of the major objectives of the Securities 
Exchange Board of India (SEBI) is to protect the 
Interests of investors in securities market and to 
promote the development of, and to regulate the 
securities market. Therefore, SEBI constantly 
focuses on the introduction of various initiatives 
which aid in achieving its objectives. One 
among them was the Introduction of Application 
Supported by Blocked Amount facility (ASBA) 
in September, 2008 under the Chairmanship of 
Chandrasekhar Bhaskar Bhave.

Before introducing the ASBA facility, CB Bhave 
publicly stated the following words :

“We are trying to promote a mechanism, 
whereby the investor’s money is not taken from 
his account till he is told how many shares are 
going to be allotted to him.”

Subsequently, ASBA was introduced and at 
present, it is mandatory for all the Investors 
(qualified institutional buyers, non-institutional 
investors and retail individual investors) to bid in 
the Issues through ASBA facility only. Recently in 
order to make the existing process of issuance 
of debt securities, non-convertible redeemable 
preference shares and securitized debt 
instruments easier, simpler and cost effective for 
both issuers and investors under the SEBI (Issue 

Application Supported by Blocked Amount 
(ASBA)

Parth Sugandhi  – Student, CS Professional Programe

Email Id : sugandhi80@gmail.com 

This article explains the concept of Application Supported by Blocked 
Account Facility (ASBA), introduced in September 2008 to protect the 
interest of investors in securities market.

and Listing of Debt Securities) Regulations, 
2008, SEBI (Issue and Listing of Non-convertible 
Redeemable Preference Shares) Regulations, 
2013 and SEBI (Public Offer and Securitized Debt 
Instruments) Regulations, 2008 respectively, 
SEBI has decided to reduce the time taken for 
listing after the closure of the issue to 6 working 
days as against the present requirement of 12 
working days and mandated all the investors to 
avail ASBA facility for making payment in such 
aforesaid issues.1

Meaning of ASBA

ASBA is a method of applying for public issues 
wherein the application authorizes the bank Self 
Certified Syndicate Bank (SCSB) to hold (block) 
the subscription amount on the applicant’s behalf 
until the applicant receive allotments of shares or 
refunds (as the case may be). The subscription 
amount is blocked and the funds cannot be used 
for any other purpose while the application is in 
process.

Parties Involved 
 ♦  Self Certified Syndicate Bank (SCSB) (Bank 

providing ASBA facility)

 ♦ Issuer (Company)

 ♦ Investor

1. Circular No. CIR/DDHS/P/121/2018 dated 16th August, 2018 
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 ♦ Banker to an Issue (Company’s bank)

 ♦ Merchant Banker

 ♦ Registrar to an Issue and share transfer 
agent (RTA)

 ♦ Depository and Depository Participant

Advantages 
 • The investor deals with a known intermediary 

(SCSB) - his own bank.

 • The investor need not pay the application 
money through a cheque rather he has to 
submit the ASBA form which accompanies 
an authorization to block the amount in the 
bank account to the extent of the application 
money.

 • The investor does not have to bother about 
refund, as in ASBA only such amount to the 
extent required for allotment of securities is 
taken from the bank account.

 • The investor continues to earn interest on 
the application money as it remains in his/
her bank account.

 • Funds to the extent of application amount 
is debited from the bank account only when 
his/her application is selected for allotment 
after the basis of allotment is finalized, 
thereby reducing the opportunity cost and 
uncertainty to a large extent.

Role of SCSB

Self Certified Syndicate Bank (SCSB) plays a vital 
role in the ASBA facility. In fact it can be said that 
ASBA facility would not be possible without SCSB. 
It plays the following role in the process of ASBA :

 ♦ Accept ASBA Application form

 ♦ Verify ASBA Application form

 ♦ Block funds to the extent of application 
amount

 ♦ Unblock the funds once the basis of allotment 
is finalized

 ♦ Transfer the amount for allotted shares to 
the issuer

Things to know about ASBA applications

 ♦ ASBA applications forms can be submitted 
at SCSBs and their designated branches

 ♦ A list of all suitable SCSBs under 
the ASBA facility is available on the 
following SEBI website (Registered as 
on date 1st April, 2019) - https://www.
sebi.gov.in/sebiweb/other/OtherAction.
do?doRecognisedFpi=yes&intmId=34 

 ♦ ASBA is to be submitted to a SCSB where 
the bank account authorized to be blocked is 
maintained

 ♦ ASBA forms can be filled up and submitted 
physically or electronically. Following link of 
BSE enables the investor/user to see the 
ASBA form of a random company making 
public issue https://www.bseindia.com/
markets/PublicIssues/IPOIssues_new.
aspx?expandable=4&id=1&Type=p

 

Flowchart of ASBA process

Step 1 - Investor submits an ASBA application form 
to SCSB.

Application Supported by Blocked Amount (ASBA)
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Step 2 - SCSB blocks the application money and 
forwards the application form to Banker to an issue 
with whom the issuer is having Escrow Account.

Step 3 - Banker to an issue forwards the application 
form to Issuer (company), Merchant banker (MB) 
and Registrar and share transfer agent (RTA).     

Step 4 - Merchant banker and Registrar and share 
transfer agent finalizes the basis of allotment.

Step 5 - Once the basis of allotment is finalized it is 
then informed to the issuer.

Step 6 - Based on the basis of allotment if the 
securities being allotted then the issuer informs 
Depository for crediting the Demat account of the 
applicant. 

Step 7 - Depository instructs Depository participant 
(DP).

Step 8 - Depository participant (DP) based on 
such instruction credits the Demat account of the 
applicant.

Step 9 - Once the Demat account of the applicant 
is credited, issuer informs about such to SCSB and 
instructs SCSB to unblock the application amount. 

Step 10 - Based on such instructions SCSB 
unblocks and credits such amount to Escrow 
Account of the issuer. 

Step 6A - If on the basis of allotment securities 
have not been allotted to the applicant then the 
issuer informs SCSB about such non-allotment and 
instructs SCSB to unblock the application money.

Step 7A - Based on such instructions SCSB 
unblocks the application money and informs the 
same to the applicant. 

References
 1. https://www.businesstoday.in/moneytoday/

cover-story/introduction-of-asba/story/9772.
html

 2. Corporate funding and listings in stock 
exchanges - ICSI Study Material.

 3. Securities laws and Capital Markets – ICSI 
Study Material. 
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KNOWLEDGE UPDATE

COMPANY LAWS

Amendments to Schedule VII of The 
Companies Act, 2013
Central Government, vide Notification No. G.S.R. 
390 (E) dated 30th May 2019, has amended the 
Schedule VII of the Companies Act, 2013 by 
inserting item No. (xii) providing for “disaster 
management, including relief, rehabilitation and 
reconstruction activities.” 

Reconstitution of NCLT Kolkata Bench

Central Government, vide Order file No. 
10/3/2019-NCLT dated 31st May 2019, has 
reconstituted NCLT Kolkata Bench.

Companies (Incorporation) (Sixth 
Amendment) Rules, 2019

Central Government, vide Notification No. G.S.R 
411 (E) dated 7th June 2019, has amended the 
Companies (Incorporation) Rules, 2014.

Filing DIR-3 KYC under the Companies Act, 
2013

Central Government, vide Circular No. 
07/2019 dated 27th June 2019, has informed 
the stakeholders that every person who has 
already filed DIR-3 KYC will only be required 
to complete his/her KYC through a simple web-
based verification service, with pre-filled data 
based on the records in the registry, for ease of 
verification by the person concerned. However, 
in case a person wishes to update his mobile no. 
or e-mail address, he would be required to file 
e-form DIR-3 KYC, as this facility of updation is 
not being proposed in the web-based service. 
In case of updation in any other personal detail, 
e-form DIR-6 may be filed for updation of the 
same before completion of KYC through the 
web-based service. The amendment in the 
relevant rules including the amendment related 
to extension of time (allowing for adequate time) 
for completion of KYC through e-form DIR-3 
KYC or the web-based service, as the case may 
be, is being notified shortly. 
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Displacement relating to SEZs and Infrastructure 
Projects : Environmental Impact Assessment 
and Social Impact Assessment

After the recent enactment of Land Acquisition & Rehabilitation and 
Resettlement Act, 2013, the Legislature has introduced process of Social 
Impact Assessment in projects where big mass of people are displaced. 
At the same time the environmental impact assessment is also conducted 
in the light of this recent move, this article examines the law and ruling in 
Narmada Bachao Andolan v UOI [2001] 10 SCC 664 with a special focus 
to displacement. It also tends to evaluates the issues relating to building 
of Special Economic Zones and Infrastructure Projects.

Introduction

In the last 15 years, Special Economic Zones and 
Infrastructure Projects were developed in huge 
numbers.

With a view to provide an internationally competitive 
environment for exports, the Government 
announced the SEZ Policy in April, 2000. The 
objectives of SEZ Policy are as follows.

	 • Making goods and services free of taxes and 
duties supported by integrated infrastructure 
for export production.

 •		 Create expeditious approval mechanism and 
package of incentives to attract foreign and 
domestic investments for promoting export-
led growth.

SEZs in India functioned from 1.11.2000 to 
9.2.2006 under the provisions of the Exim Policy/ 
Foreign Trade Policy and fiscal incentives were 
made available through the provisions of relevant 
statutes.

Effective from 10th February, 2006, Special 
Economic Zones Act, 2005 and Special Economic 
Zones Rules, 2006 have put in place a dynamic 
piece of legislation with multifold objectives of 
(a) generation of additional economic activity, (b) 
promotion of exports of goods and services, (c) 

promotion of investment from domestic and foreign 
sources, (d) creation of employment opportunities, 
(e) development of infrastructure facilities.

Development of Infrastructure

As per the Global Competitiveness Report, 20181 
India stands at the 58th position in terms of 
infrastructural facilities. The SEZ policy intends to 
improve upon the infrastructural facilities. Thereby, 
the infrastructural development within SEZ has been 
very widely defined. It means all facilities needed 
for development, operation and maintenance of 
an SEZ including industrial, business and social 
amenities like roads, buildings, sewerage and 
effluent treatment facilities, solid waste management 
facilities, ports, airports, railways, transport system, 
generation and distribution of power, gas and other 
forms of energy, telecommunication, networks etc. 
It also means social and recreational infrastructure 
like hospitals, hotels, educational institutions, 
residential and business complexes, etc. Only 
bigger sized multi-product SEZs help in this regard. 
Small, fragmented SEZs do not contribute in 
building infrastructure.

About 35 per cent of the land within the SEZ is to 
be used for processing purposes and about 40 per 

1. http://reports.weforum.org/global-competitiveness-report-2018/ 
competitiveness-rankings/

Environmental Impact Assessment & Social Impact Assessment in case of Displacement
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cent of the land is to be reserved for open space, 
drainage, sewerage, etc. Housing for dwelling, 
hospital, school, recreation, etc. are to be developed 
in the remaining 25 per cent of the land. Therefore, 
huge property development is involved in multi-
product SEZs due to the nature of the proposition.

The sector-wise composition of approved SEZs2 
reflects that more than 60 per cent of the SEZs 
are from the IT category due to the boom in the 
IT related businesses. The land requirements for 
IT SEZs was fixed at 10 hectare as compared to 
large stretches of land required for multi-product 
SEZs. But sector specific small and fragmented 
SEZs may not be a viable business option in the 
long-run as they are susceptible to market and 
cyclical shocks.

Possible Misuses

 ♦  Non-SEZs shift to SEZs only to avail benefits

 ♦  The objective of the Special Economic Zone 
Policy being generation of fresh investment 
and employment. Thereby, the SEZ Act and 
Rules stipulate that SEZs can be set up only 
on vacant land.

 ♦  But misuse by industries from the non-SEZ 
area is rampant. Those industries can relocate 
to the SEZ area to avail the benefits of SEZ.

Comparision between India and China

The status of SEZs in India can be compared with 
China.

Basis China India

Size Large SEZs, 
e.g., Shenzen is 
spread over 49,300 
hectares

Small, fragmented 
SEZs, e.g., the 
largest SEZ in India, 
the Reliance Navi 
and Maha Mumbai 
SEZ is spread 
only over 14,000 
hectares

Location Near Ports Not much attention 
paid to location, 
numerous SEZs are 
land locked.

2.http://sezindia.nic.in/upload/uploadfiles/files/Sector-wise-
distribution-of-SEZs.pdf

Labour 
Laws

Relaxed Inflexible, at least on 
paper

Policy 
Regime

Experimentation of 
liberal policies in 
specified areas

Based on fiscal sops

Investors Mostly foreign Mostly local

Number Less in number 
but large in size, 
6 major SEZs: 
Shenzen, Zhuhai, 
Shantou, Xiamen, 
Hainan and Pudong

Large in number 
(around 200 
approved) but small 
in size

Tax 
Holidays

Present Longer and steeper 
than in China

The major problem relating to setting up SEZs and 
infrastructure projects lied in respect of agricultural 
lands in India. So questions of environmental 
impact assessment and social impact assessment 
came up.

Review of Literature

The major pieces of literature that were referred 
to includes Piyush Joshi, Law relating to 
Infrastructure Projects, 2nd Edition. Lexis Nexis, 
B Pranay Chaturvedi and Ankur Dalal, Law of 
Special Economic Zone, National and International 
Perspective, Eastern Law House, Kolkata, New 
Delhi; Hitendra Mehta, Taxmann’s Law & Practice 
Relating to Special Economic Zones, Published by 
Taxmann Allied Services (P) Ltd., New Delhi, India, 
2007, Butterworth Publication, 2003; Dr. Souvik 
Chatterji, Laws of Infrastructure Development 
in India, Published by YS Books International 
Limited, India, 1st Edition, Volumes 1 and 2, 
2014; and Dr Souvik Chatterji, Competition Law 
in India and interface with sectoral regulators, 
Thomson Reuters South Asia Publication, 1st 
Edition, 2018. While Piyush Joshi’s book looked 
into the social aspects of SEZs there was less 
discussion about the Law. Both Law of SEZ Book 
and Taxmann’s Law and Practice relating to SEZ 
have highlighted the theoretical merits of setting up 
SEZs. LID in India, Vol 1 and 2, and Dr Chatterji’s 
Book “Competition Law in India and interface with 
Sectoral Regulators” brought out the challenges 
faced when private lands of rural people are taken 
up for SEZs and Infrastructure Projects. The Right 

Displacement relating to SEZs and Infrastructure Projects
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to Fair Compensation and Transparency in Land 
Acquisition, Rehabilitation and Resettlement Act, 
2013 is reviewed and both environmental impact 
assessment and social impact assessment relating 
to the displaced tribes are examined.

Research Gap Identified

The foundation of the entire research is based on 
doctrinaire research3. Major books, Acts, papers, 
articles were reviewed. There is no empirical data 
to substantiate the answers to the challenges.

Objectives of the Study

The main objective of the study is to find out a way 
where development can take place by setting up 
SEZs and infrastructure projects, on the other hand 
the interest of common rural agricultural mass also 
taken care of. By proper social impact assessment 
and environmental assessment justice can be done 
to displaced tribes.

Theoretical Model

The theoretical model is that the Regulators 
relating to environmental concerns should 
examine the environmental norms of SEZs. The 
environmental impact assessment should be 
done in such a way that ecological balance is not 
disturbed in anyway. At the same time under the 
Right to Fair Compensation and Transparency in 
Land Acquisition, Rehabilitation and Resettlement 
Act, 2013, serious social impact assessment is 
required. On the part of the appropriate government 
fair compensation should be given to farmers and 
rehabilitation and resettlement issues sorted out. If 
they lose livelihood, it should be provided back.

Hypothesis Framed

The environmental impact assessment and social 
impact assessment in displacement cases relating 
to creating SEZS and infrastructure projects are 
inadequate in India.

Methodology

The entire research is doctrinaire in nature. The 

3. Doctrinal research or traditional research is concerned with 
documents rather than concerned with people and society or 
experience and observations etc.

major cases where the creation of SEZs led to 
revolt of farmer group were taken as case study. 
The reasons were analyzed and new amended 
laws reviewed. The laws are right in their places. 
The major challenge is the implementation.

Data Analysis and Finding

About 35 per cent of the land within the SEZ is 
to be used for processing purposes and about 
40 per cent of the land is to be reserved for open 
space, drainage, sewerage, etc. Housing for 
dwelling, hospital, school, recreation, etc., are to 
be developed in the remaining 25 per cent of the 
land. Therefore, huge property development is 
involved in the multi-product or specific product 
SEZs due to the nature of the proposition and the 
real estate activities will boom in the initial phase of 
the development of SEZs.Though in the guidelines, 
there is no mention about the SEZs proposed to be 
set up in sensitive areas that may have an adverse 
impact on the natural equilibrium, forestry, wildlife 
or the environment as such, yet from the various 
pronouncements of the Courts, a view seems to 
be emerging that the SEZs in such sensitive areas 
may not be permitted by the Government.

 • In Halar Utkarsh Samity v. State of Gujarat4, 
the validity of the authorization by the State 
Government of Gujarat, permitting the Chief 
Conservator of Forest (WL) and the Chief 
Wildlife Warden to grant permission to Bharat 
Oman Refineries Ltd for laying the pipeline 
from the Single Point Mooring (SPM) in the 
high sea to the Crude oil Terminal (COT) 
at Vadiner passing through the ecological 
sensitive area which has been declared as 
a marine Sanctuary was in question.

 •		 In Narmada Bachao Andolan v. Union of 
India5, the Supreme Court held that if for one 
reason or the other, the work on the project, 
now or at any time in future, does not proceed 
and the project is not completed, all oustees 
who had been rehabilitated must have the 
option to continue to reside where they have 
rehabilitated. They can also return to where 

4. Civil Application No. 1778, 5476 and 5928 of 2000, High Court 
of Gujarat at Ahmedabad, decided on 3rd August 2000
5. AIR 2000 SC 3715

Displacement relating to SEZs and Infrastructure Projects
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they were ousted from, provided such place 
remains habitable, and they must not be made 
at all liable in monetary or other terms on this 
account. An adverse impact on the environment 
can have disastrous consequences for this 
generation and generations to come. The 
Court cannot approve a project without first 
ensuring that those best fitted to do so have 
had the opportunity of gathering all necessary 
data on the environmental impact of the project 
and assessing it.

The States have been persuaded to set up 
Grievance Redressal Authorities and it will be the 
responsibility of these Authorities to ensure that 
those ousted by reason of the project are given 
relief and rehabilitation in due measure. In Bombay 
Dyeing Mfg. Co. Ltd. v. Bombay Environmental 
Action Group6, it was held that projects involving 
public interest should be examined after the 
following factors are examined :

 ♦  Consideration of ecology

 ♦  Interest of workers

 ♦  Interest of public sector institution, other 
financial institutions 

 ♦  Interest and rights of owners

 ♦  Interest of a sick and closed industry, etc.

Changes brought about by The Right to 
Fair Compensation and Transparency 
in Land Acquisition, Rehabilitation and 
Resettlement Act, 2013 : Recent changes

The Right to Fair Compensation and Transparency 
in Land Acquisition, Rehabilitation and Resettlement 
Act, 2013, brought about changes in the laws 
relating to displacement of displaced tribes. Both fair 
compensation and resettlement and rehabilitation is 
recommended by the new Act. The implementation 
of Social Impact Assessment is a challenge.

Section 4 - (1) Whenever it is desired to undertake 
a new project or expansion of an existing project, 
which involves involuntary displacement of four 
hundred or more families in tribal or hilly areas, 
DDP (Desert Development Program) Blocks, or 

6. AIR 2006 SC 1489

areas mentioned in the Fifth or Sixth Schedule to 
the Constitution, the Appropriate Government shall 
ensure that a social impact assessment study is 
carried out in the proposed affected areas in the 
manner as may be prescribed,

(2) while undertaking a social impact assessment, 
the Appropriate Government shall take into 
consideration the impact that the project will have 
on public and community properties, assets and 
infrastructure, particularly roads, public transport, 
drainage, sanitation, sources of drinking water, etc.

Section 9 - Where the appropriate Govt. is satisfied 
that there is likely to be involuntary displacement of 
large number of persons due to acquisition of land 
then the State Govt. shall by notification appoint 
in respect of the project, an officer not below the 
rank of District Collector to be the administrator for 
Rehabilitation and Resettlement.

(2) The Administrator for Resettlement and 
Rehabilitation shall be assisted by the officers and 
employees as the State Government may decide.

The social impact assessment report shall be 
submitted to the appropriate government for its 
examination by an independent multi-disciplinary 
expert group, as may be notified by the Appropriate 
Government. The expert group shall consist of the 
following persons namely:

 ♦ Two non-official social scientist and 
rehabilitation experts, to be nominated by 
the appropriate Govt., 

 ♦  Secretary of the Departments of the 
Appropriate Govt., concerned with the 
welfare of the Scheduled Castes and 
Scheduled Tribes or his nominee,

 ♦  Representative of the requiring body, to be 
nominated by the appropriate Govt.

Section 10 - The Administrator for Resettlement 
and Rehabilitation shall perform the following 
functions :

 ♦  Minimize displacement of persons and to 
identify non-displacing or least –displacing 
alternatives in consultation with the requiring 
body,

 ♦  Hold consultation with the effected persons 

Displacement relating to SEZs and Infrastructure Projects
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while formulating a resettlement and 
rehabilitation scheme or plan

 ♦  Ensure that the interests of the adversely 
affected persons of the Scheduled Tribes 
and weaker sections are protected 
while formulating the rehabilitation and 
resettlement plan

 ♦  Prepare a scheme or plan of resettlement or 
rehabilitation

 ♦  Prepare a budget including expenditure of 
various components of acquisition of land, 
rehabilitation and resettlement activities in 
consultation with the representatives of the 
affected families

 ♦  Arrange land for rehabilitation and 
resettlement of the affected families

 ♦  Allot land for the displaced groups

A Supreme Court judgment dismissing Reliance 
Industries’ special leave petition seeking 
a stay on land acquisition proceedings for 
its Special Economic Zone (SEZ) in Raigad 
district of Maharashtra was described by many 
agitating farmers as the “highpoint” of their four-
year struggle. The court’s refusal to stay the 
land acquisition process that otherwise had to 
conclude by June 8, 2009, meant the project is 
close to being scrapped because of the failure to 
acquire land within the stipulated period. Against a 
requirement of over 10,000 hectares, the company 
has acquired only 2,151 hectares. Two years ago, 
the Maharashtra government imposed Section 
4 of the Land Acquisition Act 1894, under which 
it could purchase land from local farmers for the 
SEZ. Provisions in this section stipulate that land 
acquisition must be completed within a year. It can 
be extended for another year, but if the acquisition 
is still not complete after two years the process 
lapses. Reliance pleaded for a stay on grounds that 
compensation awarded to farmers had not been 
passed within the stipulated period of two years from 
the date of notification of the acquisition -- June 8, 
2007. It contended that if the consent awards had 
not been passed by this date, the entire acquisition 
proceedings would lapse causing grave financial 
loss to the company that had already invested Rs 600 
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crore in the project. The Maharashtra government 
though is unlikely to come to the rescue of Mumbai 
SEZ Ltd. Maharashtra Revenue Minister and former 
Minister for Co-operation, Relief and Rehabilitation 
Patangrao Kadam said the government would not 
interfere in the acquisition process between the 
buyer (Reliance) and the owners of the land. The 
company was offering compensation of Rs 20 lakh 
per hectare and had taken power of attorney from a 
few farmers. Activists allege that the methods used 
were illegal. “There are complaints that most of the 
farmers who have given Reliance Industries power 
of attorney are fake. They are not the real owners 
of the land,” said Vaishali Patil, an activist fighting 
against the SEZ. The provisions of the Rehabilitation 
and Resettlement Act, 2013, shall apply in respect 
of acquisition of land by the appropriate Govt. under 
this Act.

Section 3 (b) - Person interested includes (i) all 
persons claiming an interest in compensation to 
be made on the account of the acquisition of the 
land under this Act, (ii) tribals and other traditional 
forest dwellers, who have lost any traditional rights, 
recognized under the Scheduled Tribes and other 
Forest Dwellers (Recognition of Forest Rights) 
Act, 2006, (iii) a person interested in an easement 
affecting the land, (iv) persons having tenancy 
rights under the State laws, etc.

Section 17 A - (1) the State Government shall for the 
purpose of speedy disposal of disputes relating to 
land acquisition compensation establish an authority 
called Land Acquisition Compensation Disputes 
Settlement Authority. The Authority shall consist 
of two to three members including Chairperson to 
be appointed by the State Government. A person 
shall not be a member of the Authority unless he (a) 
has been a judge of a Supreme Court, (b) an officer 
of the State Govt. not below the rank of a District 
Collector, (c) an officer of the State Govt. in the Law 
Department not below the rank of a Director.

Section 11B - The Collector shall adopt the 
following criteria for assessing and determining the 
market value of the land ;

 ♦  Minimum value specified under the Stamps 
Act, 1899, according to the Sale Deeds in 
the area where the land is situated,
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 ♦  Average of the sale price for similar piece 
of land situated in the village or vicinity, 
ascertained from not less than 50% of the 
sale deeds registered in the preceeding three 
years, where higher price has been paid,

 ♦  Average of the sale price, ascertained from the 
prices paid or agreed to be paid for not less 
than 50% of the land already purchased for the 
project where higher price has been paid.

Section 17 - (1), the applications relating to 
settlement of land acquisition compensation 
under this Act, shall be decided by the Authority 
as expeditiously as possible which is within 6 
months from the date of reference. Similarly Land 
Acquisition Compensation Dispute Settlement 
Authority shall be established at the Centre. The 
qualifications of members of the Authority, powers 
and functions shall be the same as that of the 
Authority at the State.

Section 13 - The Central Government shall in the 
case of existing SEZs, within 6 months from the 
date of commencement of this Act, by notification, 
constitute a Committee for every SEZ, to be called 
Approval Committee.

Section 14 - Every Approval Committee may 
discharge the functions and exercise the powers in 
respect of the following matters :

 ♦  Approve the import or procurement of goods 
from the Domestic Tariff Area, in the SEZ for 
carrying on the authorized operations by the 
Developer, in the SEZ,

 ♦  Approve the providing of services by a 
service provider, from outside India, for 
carrying on the authorized operations by the 
Developer, in the SEZ,

 ♦  Monitor the utilization of goods or services or 
warehousing or trading in the SEZ, etc.

Section 20 - The Central Government may, by 
notification, specify any officer or agency to carry out 
surveys or inspections for securing of compliance with 
the provisions of any Central Act by a developer or 
an entrepreneur. Such officer or agency shall submit 
verification and compliance reports.

Section 23 - The State Government, in which the 

SEZ is situated may, designate one or more courts, 
(a) to try all suits of a civil nature arising in the SEZ, 
(b) to try notified offences committed in the SEZ.

Section 3(b) - Affected family means (i) a family 
whose primary place of residence or other property 
or source of livelihood is adversely affected by 
the acquisition of land for a project or involuntary 
displacement due to any other reason, (ii) any 
tenure holder, tenant, lessee or owner of other 
property, who on account of acquisition of land in 
the affected area has been involuntarily displaced 
from such land or other property, (iii) any agricultural 
or non-agricultural labourer, landless person, rural 
artisan, small trader or self-employed person, who 
has been engaged in trade, business, occupation 
or vocation continuously for a period not less than 
five years in the affected area preceding the date of 
declaration of the affected area.

Section 4 - (1) whenever it is desired to undertake 
a new project or expansion of an existing project, 
which involves involuntary displacement of four 
hundred or more families in tribal or hilly areas, 
DDP (Desert Development Program) Blocks, or 
areas mentioned in the Fifth or Sixth Schedule to 
the Constitution, the Appropriate Government shall 
ensure that a social impact assessment study is 
carried out in the proposed affected areas in the 
manner as may be prescribed,

(2) while undertaking a social impact assessment, 
the Appropriate Government shall take into 
consideration the impact that the project will have 
on public and community properties, assets and 
infrastructure, particularly roads, public transport, 
drainage, sanitation, sources of drinking water, etc.

The social impact assessment report shall be 
submitted to the appropriate government for its 
examination by an independent multi-disciplinary 
expert group, as may be notified by the Appropriate 
Government. The expert group shall consist of the 
following persons : 

 ♦  Two non-official social scientist and 
rehabilitation experts, to be nominated by 
the appropriate Government.

 ♦  Secretary of the Departments of the 
Appropriate Government, concerned with 
the welfare of the Scheduled Castes and 
Scheduled Tribes or his nominee
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 ♦  Representative of the requiring body, to be 
nominated by the appropriate Government

Conclusion

In conclusion it can be said that the laws are in 
place. The biggest challenge is implementation. 
The minimum area of land prescribed for multi-
products SEZ is 1000 Ha. Small states like Jammu 
& Kashmir, Goa and the Union Territories do not 
have sufficient barren land stretches to develop 
multi-product SEZs. Therefore, the minimum land 
requirement has been prescribed at 100 Ha for 
these regions. The reduced land requirement is 
applicable for sector specific SEZs also.

The minimum land requirement is very low with 
a minimum build up processing area of one lakh 
square meter, more than 50 per cent of the SEZs 
belong to the IT/ITES segments in almost all major 
states. This makes real estate development for 
processing, office accommodation as well as for 
dwellings imperative. 

Regulations permit the developers of sector-specific 
SEZs to build a maximum of 7,500 houses, a 100-
room hotel, a 25-bed hospital, and have office 
space, retail stores and multiplexes up to 50,000 
square meter, while a multi-product SEZ developer 
can build a maximum of 25,000 houses, a 250-room 
hotel, a 100-bed hospital and office space, retail 
stores and multiplexes of 200,000 square meter.

About 35 per cent of the land within the SEZ is 
to be used for processing purposes and about 
40 per cent of the land is to be reserved for open 
space, drainage, sewerage, etc. Housing for 
dwelling, hospital, school, recreation, etc., are to 
be developed in the remaining 25 per cent of the 
land. Therefore, huge property development is 
involved in the multi-product or specific product 
SEZs due to the nature of the proposition and the 
real estate activities will boom in the initial phase of 
the development of SEZs.

If the SEZs and infrastructure groups really build 
hospitals, roads and provide livelihood solutions 
to the lands of the displaced groups it can really 
bring development. There are many environmental 
regulators which will help in seeing that ecological 
balance is not disturbed by creation of SEZs.

nnn
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KNOWLEDGE UPDATE
INTELLECTUAL PROPERTY RIGHTS LAW

Section 2 of Patents (Amendment) Act, 2002 
Comes Into Force With Effect From 6th June, 
2019

Central Government, vide Notification No. G.S.R 
410 (E) dated 6th June 2019, has amended the 
section 2 of the Patents (Amendment) Act, 2002, 
in so far as it amends section 71 of the Patents 
Act, 1970.

SEBI LAW

Enhanced Disclosure in Case of Listed Debt 
Securities

With a view to further secure the interests of investors 
in listed debt securities, enhance transparency and 
to enable Debenture Trustees (DTs) to perform their 
duties effectively and promptly, SEBI vide Circular 
No. SEBI/ HO/ MIRSD/ DOS3/CIR/P/2019/68 
dated 27th May 2019 has issued guidelines.

Combating Financing of Terrorism (CFT) Under 
Unlawful Activities (Prevention) Act, 1967 –  
Directions  to Stock Exchanges, Depositories 
and All Registered Intermediaries

In view of the reorganization of Divisions in the 
Ministry of Home Affairs and allocation of work 
relating to countering of terror financing to the 
Counter Terrorism and Counter Radicalization 
(CTCR) Division, the Government has modified the 
earlier order dated August 27, 2009 detailing the 
procedure for implementation of Section 51A of the 
Unlawful Activities (Prevention) Act, 1967 relating 
to the purpose of prevention of, and for coping with 
terrorist activities by the order dated March 14, 
2019 for strict compliance.

Securities and Exchange Board of India 
(Depositories and Participants) (Amendment) 
Regulations, 2019

SEBI, vide Notification No. SEBI/LAD-NRO/
GN/2019/20 dated 4th June 2019, has amended 
the Securities and Exchange Board of India 
(Depositories and Participants) Regulations, 2018.




