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COMPETITION COMMISSION OF INDIA DECIDES THE THIRD LESSER PENALTY
CASE IN RESPECT OF CARTELISATION IN INDIAN ZINC-CARBON DRY CELL
BATTERIES MARKET1
The Competition Commission of India (‘CCI’) passed a Final Order imposing penalty on Panasonic
Energy India Co. Limited (‘Panasonic’) and Godrej and Boyce Manufacturing Co. Limited (‘Godrej’)
for colluding to fix prices of zinc-carbon dry cell batteries in India. In respect of Panasonic, CCI
granted 100 percent reduction in penalty by invoking the provisions of Section 46 of the
Competition Act, 2002 (‘the Act’) read with the Competition Commission of India (Lesser Penalty)
Regulations, 2009 (‘Lesser Penalty Regulations’).
The case was taken-up by CCI suo motu under the provisions of Section 19 of the Act based on the
disclosure made by Panasonic under Section 46 of the Act read with the Lesser Penalty
Regulations. From the evidence collected in the case, which included an anti-competitive clause in
the written agreement entered into between Panasonic and Godrej for supply of batteries, and email communications between the key managerial personnel of the two of them, CCI found
existence of a bi-lateral ancillary cartel between Panasonic and Godrej in the market of institutional
sales of dry cell batteries. It was found that Panasonic, which had a primary cartel with Eveready
Industries India Ltd. and Indo National Limited as established in Suo Motu Case No. 01 of 2016 by
CCI, having fore-knowledge about the time of price increase to be affected by this primary cartel,
used such fore-knowledge as leverage to negotiate and increase the basic price of the batteries sold
by it to Godrej. Further, Panasonic and Godrej, in accordance with the prices of the primary cartel,
used to agree on the market price of the batteries being sold by them, so as to maintain price parity
in the market.
Based on the above, CCI found that Panasonic and Godrej have indulged in the anti-competitive
conduct of price co-ordination, in contravention of the provisions of Section 3 (3) (a) read with
Section 3 (1) of the Act. It was observed that such conduct continued from 13.01.2012, when
Panasonic and Godrej entered into a written agreement, till 30.11.2014, when Godrej terminated
the said agreement.
Considering all the relevant factors, penalty on Panasonic was levied at the rate of 1.5 times of its
profit for each year from January 2012 to November 2014 amounting to INR 31.76 crores, and on
Godrej at the rate of 4 percent of its turnover for each year from January 2012 to November 2014
amounting to INR 85 lacs. Also, considering the totality of facts and circumstances of the case,
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penalty leviable on the individual officials of Panasonic and Godrej was computed at the rate of 10
percent of the average of their income for the preceding three years. As to Panasonic, to the officials
of Panasonic also, 100 percent reduction in penalty was granted under the provisions of Section 46
of the Act read with the Lesser Penalty Regulations.

NATIONAL RUBBER POLICY WILL BE UNVEILED SOON: COMMERCE MINISTER2
Indian rubber industry will continue to grow faster, should leverage technology
and compete with global players: Commerce Minister
Union Minister for Commerce & Industry and Civil Aviation, Shri Suresh Prabhu has said that the
Ministry of Commerce & Industry, Government of India is developing a National Rubber Policy to
address various issues concerning the sector, with a view to boost productivity. He was speaking at
the inaugural function of the 10th Edition of India Rubber Expo 2019, in Mumbai.
He stated that the rubber industry will continue to grow faster, create more employment
opportunities, increase exports and add to the economic output of India. The Minister further said
that India’s rubber industry has deep impact on several global markets; with the help of
advancements in technology, it should compete with global players, he added.
Stating that India will become a 5 trillion dollar economy in the next few years, Shri Prabhu said
that the share of manufacturing sector will to this growth will be 20%, and that rubber industry in
particular can make a significant contribution to this. He said that efforts are on so that India’s
products get market access in more than 150 countries.
The Minister informed that a multi-pronged strategy is being formulated to boost India’s exports.
He said that during the last 13-14 months, India’s exports have grown at 10%, despite the
slowdown in the global economy. He added that new markets and products are being targeted. Shri
Prabhu stated that the Government is working towards entering into Free Trade Agreements with
Africa and Latin America, where the first priority is the benefit of Indian industry. He said that a
new template for such agreements has been prepared in consultation with the industry; three
independent organizations have been appointed who would interact with industry and give
feedback in steering the negotiations.
India Rubber Expo (IRE) is currently Asia’s largest Rubber Exhibition and provides a unique
opportunity for Indian companies to meet under one roof, showcase new technologies, share
information, plan growth strategies and network with overseas companies.
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