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Recommendations made during 31st Meeting of the GST Council held on

\

221 December, 2018 - Part 11

GST rate of 5% rate has been prescribed on renewable energy devices
& parts for their manufacture (bio gas plant/solar power based
devices, solar power generating system (SGPS) etc) [falling under
chapter 84, 85 or 94 of the Tariff]. Other goods or services used in
these plants attract applicable GST.

Certain disputes have arisen regarding GST rates where specified

goods attracting 5% GST are supplied along with services of
construction etc and other goods for solar power plant.

To resolve the dispute the Council has recommended that in all such
cases, the 70% of the gross value shall be deemed as the value of
supply of said goods attracting 5% rate and the remaining portion
(30%) of the aggregate value of such EPC contract shall be deemed as
the value of supply of taxable service attracting standard GST rate

IV. Reduction in GST rates/exemptions on services:

GST rate on cinema tickets above Rs. 100 shall be reduced from 28%
to 18% and on cinema tickets upto Rs. 100 from 18% to 12%.

GST rate on third party insurance premium of goods carrying vehicles
shall be reduced from 18% to 12%.

Services supplied by banks to Basic Saving Bank Deposit (BSBD)
account holders under Pradhan Mantri Jan Dhan Yojana (PM]DY) shall
be exempted.

Air travel of pilgrims by non-scheduled/charter operations, for
religious pilgrimage facilitated by the Government of India under
bilateral arrangements shall attract the same rate of GST as applicable

to similar flights in Economy class (i.e. 5% with ITC of input services

Source: CBIC Press Release dated 2214 December, 2018

III. GST on solar power generating plant and other renewable energy plants:
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