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Time allowed : 3 hours Maximum marks : 100

Total number of questions : 6 Total number of printed pages : 20

NOTE : 1. Answer ALL questions.

2. ALL the references to sections in Part-I of the Question Paper relate to the Income-

Tax Act, 1961 and relevant Assessment Year 2025-26, unless stated otherwise.

3. ALL the references to sections in Part-II of the Question Paper relate to the Provisions

of GST Laws and the Customs Act, 1962.

4. Wherever necessary, suitable assumptions can be made by the candidate and stated

clearly in the answer.

5. Working notes should form part of your answer.

PART–I

1. Karan, aged 38 years, working as Sales Manager with Arjun Grand Ltd., provides the following

information for the year ended 31st March, 2025 :

Particulars Amount

(`)

Basic salary 6,00,000 p.a.

DA (50% of it is meant for retirement benefits) 3,00,000 p.a.

Commission as a percentage of turnover of the Company 0.5%
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Turnover of the Company 60 lakhs

Bonus 60,000 p.a.

Project Allowance 40,000 p.a.

Own Contribution to R.P.F. 40,000 p.a.

Professional tax total paid ` 2,500 of which ` 2,000 was paid

by the employer —

Employer’s contribution to R.P.F. 20% of basic

salary

Interest credited in the R.P.F. account @ 15% p.a. 15,000

Following further information is given to you as under :

(1) Music System purchased on 01.04.2024 by the company for ` 95,000 and was

given to Karan for personal use on same day.

(2) Smart TV worth ` 15,000 was given by employer to Karan as gift on his 25th

wedding anniversary.

(3) Gold ring worth ` 75,000 received from Sanjay who is school friend of Karan as

gift on his 25th wedding anniversary.

(4) Two old light goods vehicles owned by him were leased to a transport company

against the fixed charges of ` 6,500 p.m. Books of account are not maintained. Karan

wants to opt the section 44AE of Income Tax Act, 1961.
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(5) Received interest of ` 8,000 from SBI Bank FD on 24.4.2024 and interest of ` 8,100

(Net) from the debentures of Indian Companies on 5.5.2024.

(6) Made payment by cheques of ` 15,000 towards premium on Life Insurance policies

for self and ` 22,500 for Mediclaim Insurance policy for spouse.

(7) Invested in NSC ` 30,000 and in FDR of SBI for 5 years ` 50,000.

(8) Donations of ` 1,50,000 to an institution approved u/s 80G by account payee cheque

and of ` 25,000 to Prime Minister’s National Relief Fund through BHIM UPI were

made during the year.

On the basis of the above information, you are required to give the following answers, assuming

that he has shifted out of the default tax regime under section 115BAC :

(a) Compute the income chargeable under the head of Salary for Karan for the Assessment

Year 2025-26.

(5 marks)

(b) Compute the income chargeable under the head of “Profits and Gains from Business

and Profession” for Karan for the Assessment Year 2025-26.

(2 marks)

(c) Compute the income chargeable under the head of “Income from other sources” for

Karan for the Assessment Year 2025-26.

(2 marks)
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(d) Compute the total allowable deduction under chapter VI-A of the Income Tax Act,

1961 for Karan for the Assessment Year 2025-26.

(4 marks)

(e) Compute the Tax Payable/Refundable on total income for Karan for the Assessment

Year 2025-26.

(2 marks)

2. (a) Rakesh, a resident individual, provides the following Profit & Loss Account for the

year ending 31st March 2025, from his business. You are required to compute

income under the head “Profits and Gains from Business or Profession” for A.Y.

2025-26, considering the applicable provisions of the Income-Tax Act, 1961, and

ICDS (if relevant). He maintains books of account on a mercantile basis.

Profit and Loss Account of Rakesh for the year ending 31.03.2025

Particulars Amount Particulars Amount

(`) (`)

Consumption of Raw material 26,00,000 Gross receipts from

Salary to Employees 18,00,000      business 60,00,000

Interest on capital to proprietor 2,00,000 Profit on Sale of Car 4,00,000

Depreciation (as per books) 12,00,000 Refund of Income-tax 1,50,000

Donation to political party 1,00,000
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Commission to Agents 3,00,000

Cash payment to contractor 30,000

Goods withdrawn for personal use 50,000

Net profit 2,70,000

Total 65,50,000 Total 65,50,000

Additional Information :

(1) Depreciation (other than Car) as per Income Tax Act amounts to ` 10 lakhs.

(2) Commission to agents includes ` 2 lakhs was paid to Mr. Hari without deducting

TDS.

(3) Cash payment to contractor ` 30,000 was made on a single day.

(4) Car sold was used for business and forms part of the block (Sale value of Car

= ` 6 lakhs, WDV of block before sale = ` 2 lakhs). There are no other assets

in this block.

(5) Donation to political party was made to a registered political party via account payee

cheque.

(6) Assume that Rakesh has opted out of presumptive taxation scheme u/s 44AD.

(5 marks)



2/2025/TLP/NS Contd. ........

527
: 6 :

(b) Anju Lata owns the two-house properties in India. The first House is in Delhi and

used by her for self-residence during the financial year 2024-25. Municipal Value of

this house was ` 2,00,000; Fair Rent was ` 2,40,000 and Standard Rent was

` 2,20,000. Municipal Taxes of this house was ` 20,000 (out of which only ` 12,000

paid by Anju Lata during the financial year 2024-25).

The second house is in Mumbai which was Let out for 9 months during the financial

year 2024-25 at ` 30,000 per month, and Vacant for 3 months despite efforts to

let it out. Municipal Value of second house was ` 3,60,000; Fair Rent was ` 3,90,000

and Standard Rent was ` 3,75,000. Municipal Taxes of this house was ` 30,000

(fully paid by tenant);

Interest paid on borrowed capital by Anju Lata for House 1 at Delhi is ` 2,40,000

and for House 2 at Mumbai is ` 1,50,000. Compute the Income from house property

for Anju Lata for the Assessment Year 2025-26. Assume she has exercised the option

of shifting out of the default tax regime provided under section 115BAC.

(5 marks)

(c) Pratap, aged 40 years, is a salaried employee with Lalit Limited. He has furnished

the following details for the financial year 2024-25 :
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S.    Particulars Amount

No. (`)

(i) Gross salary 10,00,000

(ii) Loss from house property 1,80,000

(iii) Income from speculation business 50,000

(iv) Loss from a new part time business of trading in marbles 3,50,000

(v) Loss from specified business covered by section 35AD 20,000

(vi) Short term capital loss on sale of property (computed) 3,60,000

(vii) Income from betting (gross) 45,000

(viii) Pratap purchased 1000 Bitcoins, a virtual digital currency on 1st

April, 2024 for ` 2000 per coin, which he sold on 15th March, —

2025 for ` 2300 per coin.

Commission expenses for transfer of bitcoins is 2% of the sale

value.

You are required to compute the gross total income of Pratap for the Assessment

Year 2025-26, assuming that he has shifted out of the default tax regime under section

115BAC of Income Tax Act, 1961.

(5 marks)
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3. (a) Vikram, a resident individual aged 45 years, received the following incomes during

the previous year 2024-25 :

S.    Particulars Amount

No. (`)

(i) Dividend from Indian Company 8,40,000

(ii) Income from winning a TV game show (gross) 35,000

(iii) Winnings from online card games 1,40,000

(net of TDS at 30%)

(iv) Family Pension after death of his father 1,80,000

p.a.

(v) Interest on compensation from a government authority for compulsory

acquisition of land 1,20,000

(vi) Rental income from letting out plant and machinery (not business asset) 2,40,000

Compute the Income chargeable under the head “Income from Other Sources” for Vikram

for the Assessment Year 2025-26 considering that he has opted the benefit of default

tax regime under section 115BAC.

(5 marks)



2/2025/TLP/NS P.T.O.

527
: 9 :

(b) Chirag a resident individual, aged 62 years sold an urban agricultural land for ` 74

lakhs to Anupam on July 15, 2024 when the stamp duty value of agricultural land

was ` 95 lakhs. However, in the “agreement to sell” the agricultural land was entered

on May 15, 2024 and Anupam gave ` 4 lakhs as advance through IMPS on the

same day. The stamp duty value at the time of agreement was ` 84 lakhs. Chirag

paid 1% of sale consideration as commission to a broker. The land was purchased

by him on May 25, 2003 for ` 10.85 lakhs and it was being used for agricultural

purposes by him since its purchase.

Chirag purchased another agricultural land in rural area on January 1, 2025 for ` 39

lakhs and this land was sold by him on March 12, 2025 for ` 45 lakhs and he

invested the entire sale proceeds in fixed deposits with a nationalized bank on the

same day.

Compute the Capital Gain chargeable to tax for Chirag for Assessment Year

2025-26 if he exercises the option of shifting out of the default tax regime provided

under section 115BAC.

Cost Inflation Index for : F.Y. 2003-04 = 109; F.Y. 2024-25 = 363.

(5 marks)
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(c) Arvind, who is a resident but not ordinarily resident (NOR), received the following

incomes during the previous year 2024-25 :

S.    Particulars Amount

No. (`)

(i) Salary received in India for services rendered in Germany 4,50,000

(ii) Interest on fixed deposits in UAE bank 2,00,000

(iii) Rent received from property located in Canada, received directly

in Canada 5,00,000

(iv) Pension from former employer received in India for services

rendered abroad 3,00,000

(v) Past untaxed profits brought into India during the year 4,00,000

Compute the total income chargeable to tax in India for Arvind for the Assessment Year

2025-26 on the assumption that he has opted the default tax scheme u/s 115BAC.

(5 marks)

Attempt all parts of either Q. No. 4 or Q. No. 4A

4. (a) Specify all the documents in which quoting of Aadhaar Number is mandatory u/s

139AA of the Income Tax Act, 1961. Also explain to whom provisions of section

139AA does not apply.

(5 marks)
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(b) What is the time limit for filing of Updated Return u/s 139(8A) of the Income Tax

Act, 1961 ? Also explain the situations where Updated Return u/s 139(8A) cannot

be filed.

(5 marks)

(c) Explain the provisions relating to deduction of tax at source on payment of Transfer

of Virtual Digital Assets u/s 194S and exception thereon under the Income Tax Act,

1961.

(5 marks)

OR (Alternative question to Q. No. 4)

4A. (i) Neelam, a resident individual, received the following incomes during the financial year

2024-25 :

S.    Particulars Amount

No. (`)

(i) Agricultural income from land in Pune (Maharashtra) 2,40,000

(ii) Agricultural income from land situated in Kenya 1,60,000

(iii) Share of profit from a partnership firm (assessed as firm) 3,00,000

(iv) Interest on capital received from the partnership firm @ 15% 60,000

(v) Dividend received from :

• A domestic listed company 1,50,000

• A foreign company 90,000

(vi) Income from ULIP (Unit Linked Insurance Plan) with annual premium

of ` 3,00,000, policy issued on 1st January, 2023 20,000
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You are required to compute incomes exempt under Section 10 or other relevant

provisions of the Income Tax Act, 1961. Identify which incomes are not exempt and

why ?

(5 marks)

(ii) Nishit and Nikhil are minor sons of Sunil and Sheetal. For the previous year 2024-

25 business income of Sunil is ` 5,40,000 p.a. and Salary Income of Sheetal is

` 30,000 per month. Income of Nishit and Nikhil from stage acting is ` 60,000

and ` 40,000 respectively. Besides interest on company deposits of Nishit and Nikhil

(deposit was made out income from acting) are ` 30,000 and ` 1,000 respectively.

Nishit and Nikhil have received the following birthday gifts :

On 20th August, 2024, gift received by Nikhil from his grandfather of ` 80,000.

On 14th November, 2024, gift received by Nishit of ` 75,000 from Sunil’s friend

and ` 35,000 from Sheetal’s mother.

Compute the total income of Sunil, Sheetal, Nishit and Nikhil for the Assessment

Year 2025-26, assuming that all the above person does not opt for the provisions

of section 115BAC.

(5 marks)

(iii) Harish, a citizen of India and the Karta of an HUF is employed in M/s PWD Pvt.

Ltd. He is drawing monthly salary of ` 40,000 in India. On August 31st, 2024 he

was transferred to the branch office of M/s PWD Pvt. Ltd. in U.S.A. and he left

India on September 1st, 2024. The overseas branch paid him a salary of $ 2,000

per month in USA. He managed business of HUF from USA when he was not

in India.
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He had also gone out of India for 99 days and 201 days in previous years 2023-

24 and 2022-23, respectively. He had never gone out of India prior to that.

He visited India from January 1, 2025 to January 15, 2025 for training on a project

and received 15 days salary in India as per his Indian monthly salary before being

transferred.

Determine the residential status of Harish and his HUF for the Assessment Year

2025-26.

(5 marks)

PART–II

5. M/s Optitech Solutions Pvt. Ltd., a registered supplier in Mumbai, Maharashtra, is engaged

in manufacturing electronic appliances and providing IT support services. The company furnishes

the following details for the month of August, 2025.

PART A : Outward Supplies

1. Supply of AC units worth ` 12,00,000 to a registered dealer in Gujarat. Freight

of ` 70,000 was also charged in Invoice separately for delivery (arranged by

Optitech). GST Rate on AC is 28% and GST Rate on Freight is 18%.

2. Supplied a combo pack of :

• Smart TV (` 25,000) – GST @ 18%

• Bluetooth Speaker (` 4,000) – GST @ 18%

• Wall Mount Kit (` 1,000) – GST @ 12%

Sold as a combo for ` 28,000 in Maharashtra (no separate prices).
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3. Provided software support services to a client in USA. Service value : ` 5,00,000.

Exported under LUT without payment of tax. Amount received in convertible foreign

exchange.

4. Supplied diagnostic equipment worth ` 2,00,000 to a Government Hospital in Mumbai

without any consideration under CSR. ITC on such goods was claimed earlier.

5. Provided IT consulting services in Delhi worth ` 3,50,000. GST @ 18%. The

client deducted TDS under Income Tax Act while paying.

6. Supplied laptops value ` 4,00,000 to an SEZ unit in Tamil Nadu against bond

without payment of tax. GST Rate on laptop is 18%.

PART B : Inward Supplies

1. Purchased raw materials from a registered supplier in Maharashtra worth ` 5,00,000.

GST @ 18%. Goods received and recorded in books on 25th August, 2025.

2. Purchased a car for ` 8,00,000 + 28% GST for director’s official and personal

use.

3. Rent paid to registered supplier in Mumbai of ` 1,50,000 for commercial premises

in Mumbai. GST @ 18%.

4. Paid ` 80,000 for legal services received from an unregistered Individual advocate

located in Mumbai. No GST charged by him.

5. Procured health insurance for all factory employees, payment being optional, it is

not mandatory under any law; Premium paid ` 60,000 + 18% GST.
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Additional Information :

(1) Both the inward and outward supplies given above are exclusive of GST unless stated

otherwise.

(2) Rate of CGST, SGST and IGST is to be charged 9%, 9% and 18% respectively

where no specific rate is provided.

(3) All the conditions necessary for availing the ITC have been fulfilled except mentioned

above.

Based on the above information, you are required to answer the following questions with

reference to GST Law :

(a) Compute the value of Taxable Outward Supplies under the GST for M/s Optitech

Solutions Pvt. Ltd. for the month of August, 2025.

(6 marks)

(b) Compute the value of Output Tax Liability under the GST for M/s Optitech Solutions

Pvt. Ltd. for the month of August, 2025.

(4 marks)

(c) Compute the value of Input Tax Credit under the GST for M/s Optitech Solutions

Pvt. Ltd. for the month of August, 2025.

(5 marks)

(d) Compute the Net minimum GST payable by M/s Optitech Solutions Pvt. Ltd. for

the month of August, 2025.

(5 marks)
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Attempt all parts of either Q. No. 6 or Q. No. 6A

6. (a) Keshav Ltd., a registered supplier, has supplied machinery to Ganesh Ltd. (a supplier

registered in the same State). Determine the value of taxable supply made by Keshav

Ltd. to Ganesh Ltd. on the basis of the following information :

S.    Particulars Amount

No. (`)

(i) Price of machinery (exclusive of taxes and discounts) 6,00,000

(ii) Part fitted in the machinery at the premises of Ganesh Ltd. 30,000

[Amount has been paid by Ganesh Ltd. directly to the supplier. However,

it was Keshav Ltd.’s liability to pay the said amount. The said amount

has not been recorded in the invoice issued by Keshav Ltd.]

(iii) Installation and testing charges for machinery, not included in price 20,000

(iv) Discount @ 2% on price of the machinery mentioned at S. No. (i) above

(recorded in the invoice)

(v) Keshav Ltd. provides additional discount @ 1% at year end, based on

additional purchase of other machinery for which adjustment is made at

the end of the financial year without any change in individual transactions.

(5 marks)
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(b) Ramesh, a registered supplier in Delhi, enters into a contract to supply and install

an air conditioning system in a Royal Garden Hotel located in Punjab. The air conditioning

system is assembled at the site using various components, and installation requires

civil work, wiring, and testing. The total value of the contract is ` 12,00,000.

Accountant of Ramesh argues that since he is supplying goods (air conditioning units),

the supply should be treated as an Inter-State supply of goods from Delhi to Punjab,

and IGST should be charged. As a tax consultant you are required to determine

whether this transaction is a supply of goods or supply of services ? Also determine

the place of supply and nature of the supply for the above transaction under GST

Law.

(5 marks)

(c) M/s Delta Manufacturers Ltd., a registered company in Gujarat, is engaged in

manufacturing of taxable goods. The following transactions took place during the month

of July, 2025 :

(i) Purchased raw materials worth ` 10,00,000 + GST @ 18% from M/s Alpha

Traders (a registered supplier). Payment was made on 15th November 2025.

(ii) Purchased a passenger vehicle (sedan) for use by the Director for official and

personal purposes : ` 12,00,000 + GST @ 28% + Cess @ 12%.

(iii) Paid outdoor catering charges to a caterer for employee meals in the factory

canteen : ` 50,000 + GST @ 5% (under composition scheme).

(iv) Incurred construction expenses of ` 5,00,000 + GST @ 18% for building

an additional floor on the factory building (capitalized in books).
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(v) Purchased office stationery worth ` 25,000 + GST @ 12% from a registered

supplier. The invoice was uploaded in GSTR-1 after the due date by supplier

and it was not reflected in GSTR-2B in the month of July, 2025.

You are required to compute the eligible Input Tax Credit for M/s Delta Manufacturers

Ltd., for the month of July, 2025 by giving brief explanations for each item separately.

Subject to the information given above, all the other conditions necessary for availing

the ITC have been fulfilled unless specified above.

(5 marks)

(d) M/s Global Imports Ltd., a company based in Mumbai, imported a consignment of

industrial machinery from Germany on CIF (Cost, Insurance, Freight) basis. Compute

the assessable value of goods for the purpose of custom duty on the basis of the

following information :

(i) FOB value of machinery €50,000

(ii) Freight charges (as per invoice) €12,000

(iii) Insurance cost (actual) : Not available —

(iv) Landing charges : Not separately paid —

(v) Exchange rate notified by CBIC on date of filing Bill of Entry `91/€

(10th June 2025):

(vi) Exchange rate notified by CBIC on date of Entry Inward of `90/€

Vessel (14th June 2025):

(5 marks)
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OR (Alternative question to Q. No. 6)

6A. (i) Ranjan Enterprises is entitled for exemption from tax under GST law. However, it

collected tax from its buyers worth ` 70,000 in the month of May, 2025. It has

not deposited the said amount collected as GST with the Government.

You are required to brief to Ranjan Enterprises the consequences of collecting tax,

but not depositing the same with Government as provided under section 76 of CGST

Act, 2017.

(5 marks)

(ii) Ms. Aruna Pathak is engaged in the business of works contract services and seeks

your guidance as to specific records required to maintained by her under GST laws.

(5 marks)

(iii) M/s Zenith Systems, a registered supplier in Delhi, is engaged in the manufacture

and supply of industrial tools. The following events occurred during the month of June,

2025 :

(1) On 1st June 2025, the company’s aggregate turnover for the financial year

crossed ` 40,00,000 for the first time. However, it applied for registration

on 20th June 2025 and received the registration certificate dated 30th June

2025.
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(2) Between 1st June and 30th June, it made taxable outward supplies worth

` 12,00,000, and received taxable inward supplies worth ` 5,00,000 + GST

@ 18%, all from registered suppliers.

(3) The company did not issue proper tax invoices during this period but issued

bill of supply without mentioning GST.

From the above-mentioned information, you are required to examine the legal validity

of registration, liability for GST, and Invoicing for the month of June 2025 under

GST Law.

(5 marks)

(iv) State whether the following supplies would be treated as supply of goods or supply

of services as per Schedule II of CGST Act, 2017 :

(a) Renting of immovable property.

(b) Goods forming part of business assets are transferred or disposed of by/under

Directions of person carrying on the business.

(c) Transfer of right in goods without transfer of title in goods.

(d) Transfer of title in goods under an agreement which stipulates that property

shall pass at a future date.

(e) Temporary transfer or permitting use or enjoyment of any intellectual property

right.

(5 marks)

————— o —————


