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Students appearing inJune, 2017Examination shall note the following

1. For Direct taxes, Finance Act, 2016 applicable
2. Aplicable Assessment year is 2013 (Previous Year 201867).

3. Since, Wealth Tax Act, 1957 has been abolished w'eXprll, 2016. The questions from the
sameare not keingasked in examination from December 2015 session onwards.

4. For Indirect Taxes, all changes made by the Finance Act, 2016 are also applicabienégf
2017examination.

5. Students are also required to update themselves on all the relevant Notific&iondars,
Clarifications, etc. issued by the CBDT, CBEC & Central Government, on or before six months
prior to the date of the examination

The updatesis to facilitate the students to acquaint themselves with the amendments in tax laws
upto December 2016 applicable forJune, 2017 Examination. The updatescover the major
Notifications and Circulars issued bgBDT from 1% July, 2016 to 31°' December 2036. In the
event of any doubt, students may write to the Institute for clarificationgaatiemics@icsi.edu

Note: The updatesfor the Indirect Tax Part will be uploaded separately.
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PART A1 DIRECT TAXATION

INCOME TAX ACT, 1961 & RULE S1962

NOTIFICATION S

NOTIFICATION NO.59/2 016 SECTION 35AC OF THE INCOME -TAX ACT, 1961 -
ELIGIBLE PROJECTS OR SCHEMES, EXPENDITURE ON - NOTIFIED ELIGIBLE
PROJECTS OR SCHEMES

In exercise of the powers conferred by -sagtion (1) read with clause (b) of the Explanation to Sectipn
35AC of the Income Tax Act, 1961 (43 of 1961), the Central Government, on the recommendation fof th
National Committee dr Promotion of Social and Economic Welfare, hereby notifies the institutipns
approved by the said National Committee, mentiobetbw, and approves the eligible projects
schemes specified to be carried on by the said institutions and the estimatéeastwhich may be
allowed as deduction under the said section 35A@hperiod of approval, namely:

Sl. No. Name of the Institution/Organization
1 Nirmal Takhat Baba Budha Shaib Charitable Trust
2 Shrimad Rajchandra Educational Trust
3 Cumulative Action for Rural Development Trust
4 Shri Sai Baba Annachhatra Mandal Pratishirdi Shri Saibaba Mandir,
5 Yeshaswini Ceoperative Farmers' Health Care Trust
6 Norwergain Free Envangelical Mission, Dhanor
7 Abdul Hamid AnsariCharitable Trust
8 Teach to Lead
9 The Braj Foundation
10 Life Line Care Organization
11 Shivchatrapati Sevabhavi Sanstha
12 Nival Samuday Kalyan Sangh
13 Mission for Ananth Development & Welfare Society
14 Triveni Educational Trust Langmeidong
15 Balaji Heart Hospital and Diagnostic Centre
16 Development of Education Environment parity and awareness movement society (DEEPAM)
17 Bal Vikas Mahila Sewa Sansthan
18 Yogesh Rural Cancer Research & Relief Society, Ahmednagar
19 ShyamaVlemorial Welfare Society
20 BTL Educational Trust For Rural Development
21 Muskan Sansthan Choubisa Samaj Ka Nohra

22 Fazlani Aishabai & Haji Abdulatit Charitable Trust

23 Our Sahara Foundation

24 The Konkan Muslim Educatio8ociety

25 ManavKalyan Trust




26 Param Shakti Peeth

27 Snehalaya, Ahmednagar

28 Chil Chil Asain Mission Society (CHAMS)

29 Shrimad Rajchandra Sarvamangal Trust

30 The Muslim Ambulanc&ociety

31 Narishakti Mahila Samiti

32 Sri Hara Kasturi Memorial Trust

NOTIFICATION NO. 57/ 2016 DATED 14 JULY 2014

In exercise of the powers conferred by the third proviso tessgbion (2) of section 92C of the Income
tax Act,1961 (43 of 1961), read with proviso to suke (7) of rule 10CA of the Incomiax Rules, 1962,
the Centr al Government hereby notifies tha
determined under section 92C and the price at which the international transaction or specified d

mes

transaction has actually been undertaken does not egoegoercent of the latter in respect of wholesaje

trading and three percent.of the latter in all other cases, the price at which the international transa
specified domestic transaction has act engthgrige
for Assessment Year 202917.

Explanator-For t he purposes of this notification,
or specified domestic transaction of trading in goods, which fulfils the following conditions, namely:

tion
be

n\

(i) purchase cost of finished goods is eighty percent or more of the total cost pertaining to such tfadin

activities; and

(i) average monthly closing inventory of such goods is ten percent or less of sales pertaining t§ suc

trading activities.

NOTIFICAT ION NO. 58/2016

S.O. It is hereby notified for general information that the organization M/s Indian Institute of Science Education
and Research, Mohali (PAN:- AAAAI1781K) has been approved by the Central Government for the purpose of clause
(ii) of sub-section (1) of section 35 of the Income-tax Act, 1961 (said Act), read with Rules 5C and 5E of the Income-tax
Rules, 1962 (said Rules), from Assessment year 2016-2017 and onwards under the category of “University, College or
other Institution” engaged in research activities subject to the following conditions, namely:-

(i) The sums paid to the approved organization shall be utilized for scientific research:
(iii) I'he approved organization shall carry out scientific research through its faculty members or its enrolled students;
(iii) I'he approved organization shall maintain separate books of accounts in respect of the sums received by it for

scientific research, reflect therein the amounts used for carrying out research, get such books audited by an
accountant as defined in the explanation to sub-section (2) of section 288 of the said Act and furnish the report of
such audit duly signed and verified by such accountant 1o the Commissioner of Income-tax or the Director of
Income-tax having jurisdiction over the case, by the due date of furnishing the return of income under sub-section
(1) of section 139 of the said Act:

(iv) The approved organization shall maintain a separate statement of donations received and amounts applied for
scientific rescarch and a copy of such statement duly certified by the auditor shall accompany the report of audit
referred to above

3. The Central Government shall withdraw the approval if the approved organization:-

(a) fails to maintain separate books of accounts referred to in sub-paragraph (iii) of paragraph 1: or

(b) fails to furnish its audit report referred 10 in sub-paragraph (iii) of paragraph 1; or

(c) fails to furnish its statement of the donations received and sums applied for scientific research referred to
in sub-paragraph (iv) of paragraph 1; or

(d) ceases to carry on its research activities or its research activities are not found to be genuine; or

(e) ceases to conform to and comply with the provisions of clause (ii) of sub-section (1) of section 35 of the
said Act read with rules 5C and SE of the said Rules DA




NOTIFICATION NO.59/2 016

In exercise of the powers conferred by section 187 of the Finance Act, 2016 (28 of 2016), the Central
Government hereby amends the notification of the Ministry of Finance (Department of Revenue),
notification num ber S.0.1830(E) dated the 18 May, 2016, published in the Gazette of India,
Extraordinary, Part -1l, Section-3, Subsection (ii) dated the 19 May, 2016.

In the said notification, for clause (ii), the following clause shall be substituted, namely: -

o(ii) the date on or before which the tax and
is payable under section 185 in respect of undisclosed income shall be as follows, namely:

(a) the 30n day of November, 2016, for an amount not less than twenty -five per cent. of such tax,
surcharge and penalty;

(b) the 31stday of March, 2017, for an amount not less than fifty per cent. of such tax, surcharge and
penalty as reduced by the amount paid under clause (a);

(c) the 30n day of September, 2017, for the whole amount payable under section 184 and 185 as
reduced by the amounts paid under c¢clause (a) a

NOTIFICATION NO.61 /2016

The Central Govt. hereby notifies the following district of states mentioned below asavdcareas
under the first proviso to clause (iia) of sséction of section 32 and ssbction (1) of section 32D of the
said Act, namely:

State of Telangana

Adilabad Nizamabad Karimnagar Warangal Medak
Mehbubnagar Rangareddy Nalgoda Khammam

State ofWest Bengal
South 24 Parganaj Bankura Birbhum Dakshin Dinajpur | Uttar Dinajpur
Jalpaiguri Malda East Medinipur West Medinipur | Murshidabad
Purulia

State of Bihar

Arwal Banka Begusarai Bhagalpur Buxar
Gopalgan;j Khagaria Madhepura Munger WestChamparan
East Champaran | Saharsa Sheikhpura Sitamarhi Siwan

NOTIFICATION NO. 62/ 2016 [F. NO. 503/02009FTD-I] /SO 2488(E) : AGREEMENT
BETWEEN THE GOVERNME NT OF THE REPUBLIC OF INDIA AND THE

GOVERNMENT OF SAINT KITTS AND NEVIS FOR THE EXCHANGE OF
INFORMATION RELATING TO TAXES

Whereas, an Agreement between the Government of the Republic of India and the Govefr&aenit

s u

nd

Kitts and Nevis was signed at New York on the 11th November, 2014 (hereinafter referred to as the]said

Agreement);

And whereas, the date for the entry into force of the said Agreement is the 2nd day of Februar
being thedate of the later of the néitiations of the completion of the procedures as required by)w
respective laws for entry inforce of the said Agreement, in accordance with the provisions of article
of the said Agreement.

201
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And whereas, paragraph 2 of the article 13 of the said Aggeeprovides that the provisions of the said
Agreement shall have effect forthwith from the date for the entry into force;

Now, therefore, in exercise of the powers conferred by section 90 of the htarmet, 1961 (43 of

1961), theCentral Governmenhereby notifies that all the provisions of the Agreement between

Government of the Republic ¢fidia and the Government of Saint Kitts and Nevis for the Exchange| of

Information relating to taxes, as set out in #ad agreement, appended as Annexaetb, shall be
given effect to in the Union of India with effect from the 2nd d&ffebruary, 2016

NOTIFICATION NO. 63/ 2016 [F. NO.196/30/2018TA -] / SO 2527(E) SECTION 10(46) OR

THE INCOME -TAX ACT, 1961 - EXEMPTION - STATUTOY BODY/AUTHOR ITY /
COMMISSION - NOTIFIED BODY OR AUT HORITY

In exercise of the powers conferred by clause (46) of section 10 of the haomet, 1961(43 of 1961),

the Central Government hereby notifies for the purposes of the said clause, Kerala Headload Worke
Welfare Boad, a body constituted by Government of Kerala, in respect of the following specified ingpme

arising to thaBoard, namely:

a) levy collected under the Kerala Headload Workers Act, 1978 (20 of 1980) Kerala Headgload

Workers rules 1981 and schemes there under;
b) registration fees collected from members registered with the board as beneficiaries;
c) amount received in the form of grasitsaid and loan from Government;
d) interest income received from investment;

e) sums received as deposit from employers as per Parakaraih Headload Workers (regulatior

of employment and welfare) Scheme 1983 formulated under section 13 of the Kerala Hegdloa

Workers Act, 197820 of 1980);

f) contribution from the members as defined in the Kerala Headload Workers Act, 1978 (20 of
Kerala Headload Workers rules 1981 and schemes there under;

g) interest on loans and advances given to staff of the board and workers; and

h) sums received as wages from employers as per Para 24(a) and 24(b) of Kerala Headload \1 orke
e

(regulation ofemployment ad welfare) Scheme 1983 formulated under section 13 of the K
Headload Workers Act, 191&erala Act No.20 of 1980).

980

la

This notification shall be effective subject to the conditions that Kerala Headload Workers Wy¢lfare

Board
a) shall not engage in alpmmercial activity;
b) activities and the nature of the specified income remain unchanged throughout the financial
and
c) shall file return of income in accordance with the provision of clause (g) e$exutlon (4C)
section 139 of the Incomeax Act, 1961.

This notification shall be deemed to have been apply for the Financial Yead2Gdt shall apply with
respect to the Financial Years 2016, 201617, 201718 and 2018.9.
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NOTIFICATION 64/2016

S.0. It is hereby notified for general information that the organization M/s Indian Institute of Science
Education and Research, Pune (PAN:- AAAAIIS46E) has been approved by the Central Government for the purpose
of clause (ii) of sub-section (1) of section 35 of the Income-tax Act, 1961 (said Act), read with Rules SC and 5E of the
Income-tax Rules, 1962 (said Rules), from Assessment year 2017-2018 and onwards under the category of
“University, College or other Institution™ engaged in research activities subject to the following conditions, namely:-

(i) The sums paid to the approved organization shall be utilized for scientific rescarch;

(i) The approved organization shall carry out scientific research through its faculty members or its enrolled
students;

(i1i) The approved organization shall maintain separate books of accounts in respect of the sums received by it for

scientific research, reflect therein the amounts used for carrying out research, get such books audited by an
accountant as defined in the explanation to sub-section (2) of section 288 of the said Act and furnish the report
of such audit duly signed and verified by such accountant to the Commissioner of Income-tax or the Director of
Income-tax having jurisdiction over the case, by the due date of furnishing the return of income under sub-
section (1) of section 139 of the said Act; g

(iv) T'he approved organization shall maintain a separate statement of donations received and amounts applied for
scientific research and a copy of such statement duly certified by the auditor shall accompany the report of audit
referred to above.

(3]

T'he Central Government shall withdraw the approval if the approved organization:-

(a) fails to maintain separate books of accounts referred to in sub-paragraph (iii) of paragraph 1; or

(b) fails to furnish its audit report referred to in sub-paragraph (iii) of paragraph |; or

(c) fails to furnish its statement of the donations received and sums applied for scientific research referred
to in sub-paragraph (iv) of paragraph |; or

(d) ceases to carry on its research activities or its research activities are not found to be genuine; or

(e) ceases to conform to and comply with the provisions of clause (ii) of sub-section (1) of section 35 of the

said Act read with rules 5C and 5E of the said Rules. .

NOTIFICATION NO. 65/ 2016

In exercise othe powers conferred by subause (f) of clause (iii) of subection (3) of section 194A of
the Incometax Act, 1961 (43 of 1961), the Central Government hereby notifies the Micro U
Development & Refinance Agency Limited (MUDRA) for the purposesibfsection (3) of said section.

NOTIFICATION NO. 66/ 2016

In exercise of the powers conferred by -sagtion (1B) of section 139 of the Incomae Act, 1961 (43 of
1961), the Central Board of Direct Taxes hereby makes the following amendmentistiftvation of

the Government of India, Ministry of Finance (Department of Revenue), issue&.xdd281(E) dated
the 27th July, 2007, published in the Gazette of India, Extraordinary, Part I, SecBob-$ction (ii)

dated the 27th July, 2007, nayme

In the said notification, in para 5, in clause (1), for-slduses (c) and (d), the followirsgib-clauses shall
be substituted, namely:

n(c) a firm of Chartered Accountants or Com
firm has ben allotted a permanent account number; or

(d) a Chartered Accountant or Company Secretary or Cost Accountant or Advocate or Tax F
Preparer, if he has been allotted a per manen
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NOTIFICATION NO. 68/ 2016

Whereas, a Protocol amengdithe agreement between the Government oReublic of India and the
Government of Mauritius, signed on 24th August, 1982 for the avoidance of dexbleon and the
prevention of fiscal evasion with respect to taxes on income and capital gainst Hrekfacouragement
of mutual trade and investment, (hereinafter referred to as the said Protocol) as set cAdhirexioee to

this notification, was signed at Mauritius on the 10th day of May, 2016;

And whereas, the said Protocol entered into forctheri9th day of July, 2016, being the date ofidter

of the notifications of the completion of the procedures as required by the respective laws for entry ihto

force of the said Protocol, in accordance with paragraph 1 of Article 9 of the said Brotocol

Now, therefore, in exercise of the powers conferred byssation (1) of section 90 of the Inco+tex

Act, 1961 (43 of 1961), the Central Government hereby notifies that all the provisions of said ProtOjloI, a
f

annexed hereto as Annexure, shall be gaféect to in the Union of India, in accordance with Article 9
thesaid Protocol.

NOTIFICATION NO. 70/2016: INCOME DECLARATION SCHEME (SECOND

AMENDMENT) RULES, 2016

In exercise of the powers conferred by seotion (1) and subection (2) of sectiod99 of theFinance

Act, 2016 (28 of 2016), the Central Board of Direct Taxes, makes the following rules further to amerjd the

Income Declaration Scheme Rules, 2016 (hereinafter referred to as the principal rules)namely:

1) These rules may be called timeome Declaration Scheme, (Second Amendment) Rules, 2016
2) These rules shall come into force from the date of their publication in the Official Gazette.

In the principal rules, inrule 4, insubul e (5), after the wor thesworls
Afulfli maldo.

In the principal rules, in For , after the table, for the por
isherebydi rect edd and ending with the words fsha
shall be substited,namely:

AThe decl arant is hereby directed to make t
table, as specifiedelow:-

. an amount not less than twetitye per cent. of the sum payable on or before 30th day
November, 2016;

II.  an amant not less than fifty per cent. of the sum payable as reduced by the amount paid
clause (i) above on drefore 31st day of March, 2017;

of

Linde

lll.  the whole of the sum payable as reduced by the amount paid under clause (i) and (ii) abov{ on

before 30th dagpf September, 2017.

In case of nofpayment of the amount as specified above, the declaration underlFsirall be treated as
voidandshab e deemed never to have been made. 0.

NOTIFICATION NO. 71 /2016

In exercise of the powers conferred by clause ¢48ection 10 of the Incoramx Act, 1961(43 of 1961),

the Central Government hereby notifies for the purposes of the said clause, National Skill Developnjent

10




Corporation, a body constituted by Central Government, in respect of the following specitatk inf

arising to thatCorporation, namely:
a) longterm capital gain out of investment in an organisation for skill development;
b) dividend and royalty from skill development venture supported or funded by National |
Development Corporation;
c) interest orloans to Institutions for skill development;
d) interest earned on fixed deposits with banks; and
e) amount received in the form of Government grants.

bKill

This notification shall be effective subject to the conditions that National Skill Developnjent

Corporatior

(a) shall not engage in any commercial activity;

(b) activities and the nature of the specified income remain unchanged throughout the financial yea
(c) shall file return of income in accordance with the provision of clause (g) «festion (4C) setion

139 of the Incoméax Act, 1961.

This notification shall be deemed to have been apply with respect to the Financial Yeats 2PQ67
18,201819, 201920 and 20221.

NOTIFICATION NO. 72 /2016

In exercise of the powers conferred by clause (48gofion 10 of the Incomiax Act, 1961(43 of 1961),

the Central Government hereby notifies for the purposes of the said clause, Tamil Nadu Ele(jn\r,icit}

Regulatory Commission, a body constituted by Government of Tamil Nadu, in respect of the foll
spedfied incomearising to that Commission, namely:

a) amount received in the form of government grants;

b) fees levied under clause (g) of sséxction (1) of Section 86 read with Section 181 of tk

Electricity Act, 2003;

c) penalties levied u/s 146 of tidectricity Act, 2003;

d) interest income earned on government grants; and

e) interest income earned on fee/revenue received under the Electricity Act, 2003.

S, ar

ing

This notification shall be effective subject to the conditions that Tamil Nadu Electricity Regulgtory

Commission,

(a) shall not engage in any commercial activity;

(b) activities and the nature of the specified income remain unchanged throughout the financial yea
(c) shall file return of income in accordance with the provision of clause (g) «festibn (4C) section
139 of the Incoméax Act, 1961.

This notification shall be deemed to have been apply for the period 01.06.2011 to 31.03.201
financial year201213, 201314, 201415 and 2014.6.

NOTIFICATION NO. 73 /2016

In exercise of theowers conferred by clause (46) of section 10 of the Ine@mdéct, 1961(43 of 1961),
the Central Government hereby notifies for the purposes of the said clause, Uttarakhand Environmg
Protection and Pollution Control Board, a body constituted by Goemhof Uttarakhand, in respect of
the followingspecified income arising to that Board, namely:

(a) consent fee

(b) no objection certificate fee

(c) bio medical waste fee

11
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(d) hazardous fee

(e) stack/analysis fee

(f) bank guarantee forfeited

(g9) incomeagainst RTI application charges.

(h) reimbursement of the expense received from Central Pollution Control Board towards Nation
Monitoring Programmes

(i) interest from savings accounts & FDRs

() public hearing fee

(k) interest from house loan advano staff and

(I) income by sale of old scrap items and tender fee etc.

This notification shall be effective subject to the conditions that Uttarakhand Environment Protectior]
Pollution Control Board,

(a) shall not engage in any commercial activity;

(b) activities and the nature of the specified income remain unchanged throughout the financial yea
(c) shall file return of income in accordance with the provision of clause (g) «festiion (4C) section
139 of the Incoméax Act, 1961.

This notfication shall be deemed to have been apply for the Financial YearlZadd shall apply with
respect to the Financial Years 2016, 201617, 201718 and 2018.9.

NOTIFICATION NO. 74 /2016 - INCOME DECLARATION SC HEME (THIRD

AMENDMENT) RULES, 2016

In exercise of the powers conferred by -sdttion (1) and subection (2) of section 199 of tl&nance
Act, 2016 (28 of 2016), the Central Board of Direct Taxes, makes the following rules further to amel
Income Declaration Scheme Rules, 2016 (heranadfferred to as the principal rules) namely:

1. These rules may be called the Income Declaration Scheme (Third Amendment) Rules, 2016
2. These rules shall come into force from the date of their publication in the Official Gazette.
In the principal rules, imule 3, in sukrule (1), in clause (d), after swudbause (Il) following shall be
inserted, namely:

O0Provided that where the acquisition of i mm
registeredwith any authority of a State Governmente fiair market value of such property shall, at th
option of the declarant, mde taken on the stamp duty value as increased by the same proportion a
Inflation Index for the year 20167 beardo the Cost Inflation Index for the year in which thegerty
was registered:

hl Al

and

S, ar

M the

oV
ke
Cos

Provided further that where the immovable property was acquired before the 1st day of April, 1981, fhe

provisions of the first proviso shal/l have elff
market value ofhe property as on 1st day of April, 1981 on the basis of the valuation report obtain [j by
the declarant from a registereda | uer o0, and for the words ACos
property was r egi tflagon ladoforthetydael988o2rod sh aRidC obsete n g u b
Explanation For the purposes of this clause,

(i) Astamp duty valueo means the value adopt]ed
the purposes gdayment of stamp duty in respect of an immovab&perty;

(ii) nCost I nflation Indexo means such index a

the IncometaxAc t | 1961. 6.
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NOTIFICATION NO. 75/ 2016-INCOME -TAX (21ST AMENDMENT) RULES, 2016

In exercise of the powers conferred by sggation (1E) of section 206C read with section 293he
Incometax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following
further toamend the Incom&ax Rules, 1962, namely:

1. These rules may be called the Incerae 21st Amendment) Rules, 2016.

2. They shall come into force on the date of their publication in the Official Gazette.

In the Incometax Rules, 1962 (hereafter referred to as the said rules), after rule 37CA and before
thefollowing rule shall benserted, namel:

fules

37D

ACl ass or cl asses of b-gegtierr(ED) df sectionl2@G shallmat applys i ofn s

37CB. (1) The provisions of subection (1D) of section 206C in relation to sale of any goods (other t
bullion orjewellery) or preiding any service shall not apply to the following class or classes of buyg
namelyd

(i) Government;

an
rs,

(i) embassies, Consulates, High Commissions, Legation or Commission and trade representation, ¢f a

foreign State;
(iii) institutions notified underdi t ed Nati ons (Privileges and |

NOTIFICATION NO. 76/ 2016: SECTION 90 OFTHE INCOME -TAX ACT, 1961 - DOUBLE
TAXATION AGREEMENT - AGREEMENT FOR EXCHAN GE OF INFORMATION WI TH

RESPECT TO TAXES WITH MALDIVES

Whereas, an Agreement betwetbie Government of the Republic of India and the Governmettieof
Republic of Maldives for the Exchange of Information with respect to Taxes (hereinafter referred to
saidAgreement) as set out in the Annexure to this notification, was signed aDBlewon the 11th day
of April, 2016;

And whereas, the said Agreement entered into force on the 2nd day of August, 2016 being the dat
later of thenotifications of the completion of the procedures required by the respective laws for entry
force of the said\greement, in accordance with paragraph 2 of Article 12 of the said Agreement;

Now, therefore, in exercise of the powers conferred byssation (1) of section 90 of the Incotax
Act, 1961(43 of 1961), the Central Government herebyfrestithat all the provisions of said Agreemen
as annexed hereto Asnexure, shall be given effect to in the Union of India, in accordance with Art
12 of the said Agreement.

NOTIFICATION NO. 77/ 2016: SECTION 90 OF THE INCOME -TAX ACT, 1961 - DOUBLE
TAXATION AGREEMENT - AGREEMENT FOR AVOIDA NCE OF DOUBLE TAXATI ON

OF INCOME DERIVED FR OM INTERNATIONAL AIR TRANSPORT WITH FOREI GN
COUNTRIES - MALDIVES

Whereas, an Agreement entered into between the Government of the Republic of Indize al
Government oftie Republic of Maldives for Avoidance of Double Taxation of Income Derived Fr

mm

hsS th

b Of t
I into

kle

Id
DM

InternationalAir Transport was signed at New Delhi on the 11th day of April, 2016 as set out inj the

Annexure to this notificatiothereinafter referred to as the said Agreethen

And whereas, in accordance with paragraph 2 of Article 6 of the said Agreement, the said Agre
entered into forcen the 1st day of August, 2016, being the first day of the second month following
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month in which later of thaotifications ofthe completion of the procedures as required by the respecfive

laws for entry into force of the sakfreement is given;

And whereas, clause (i) of paragraph 3 of Article 6 of the said Agreement provides that the provisipns c
the saidAgreement shall haveffect in India in respect of income derived in any fiscal year beginningjon
or after the first dapf April following the calendar year in which the Agreement enters into force;

Now, therefore, in exercise of the powers conferred byssation (1) ofsection 90 of the Incorrx
Act, 1961 (43 ofl961), the Central Government hereby notifies that all the provisions of said Agreerpent,
as annexed hereto, shalldigen effect to in the Union of India.

NOTIFICATION NO. 78/ 2016: SECTION 35(1)() OF THE INCOME -TAX ACT, 1961 -
SCIENTIFIC RESEARCH EXPENDITURE - APPROVED SCIENTIFIC RESEARCH

ASSOCIATIONS OR INSTITUTIONS - RESCISSION OF NOTIFICATION NO. SO 242¢
[NO.229/2007 (F. NO203/29/2005/ITAIl)], DATED 21 -8-2007

. S.0. 2883(E).—In exercise of the powers conferred under clause (ii) of sub-section (1) of
section 35 of the Income-tax Act, 1961 read with rules 5C and 5E of the Income-tax Rules, 1962, the
C.entral Government hereby rescinds the notification of the Government of India, Ministr},/ of
Fmanqe, Department of Revenue number 229/2007 dated 21st August, 2007 published in the Gazette
of India, Part II, Section 3, Subsection (ii) vide S.0. 2428 dated 2 1st August, 2007 with effect from
Ist April, 2004 and shall be deemed that the said notification has not been issued for any tax benefits
under the Income-tax Act, 1961 or any other law of the time being in force.

NOTIFICATION NO. 79 /2016

S.0. 2882(E).—In exercise of the powers conferred under clause (i1) of sub-section (1) of
section 35 of the Income-tax Act, 1961 read with rules 5C and 5E of the Income-tax Rules, 1962, the
C.entral Government hereby rescinds the notification of the Government of India, Ministry of
Finance, Department of Revenue number 35/2008 dated 14th March, 2008 published in the Gazette
of India, Part II, Section 3, Subsection (ii) vide S.0. 798 dated 14th March, 2008 with effect from
Ist April, 2007 and shall be deemed that the said notification has not been issued for any tax benefits
under the Income-tax Act, 1961 or any other law of the time being in force.

NOTIFICAT ION NO. 80/2016: SEAQION 90 OF THE INCOM E-TAX ACT, 1961 - DOUBLE

TAXATION AGREEMENT - AGREEMENT FOR EXCHAN GE OF INFORMATION WI TH
FOREIGN COUNTRIES - SEYCHELLES

Whereas, an Agreement between the Government of the Republic of India aAdvérament of ta

Republic of Seychelles for the Exchange of Information with respect to Taxes (herewigitexd to as
the said Agreement) as set out in the Annexure to this notification, was signed at New Die¢hR6th
day of August, 2015;

And whereas, the sailgreement entered into force on the 28th day of June, 2016 being the tiae wf
rf intc

later of the notifications of the completion of the procedures required by the respective laws for ent
force of the said Agreement, in accordance with paragraph 2iofeAt2 of the said Agreement;
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Now, therefore, in exercise of the powers conferred byssation (1) of section 90 of the Inco+tex
Act, 1961 (43 of 1961), the Central Government hereby notifies that all the provisions of said Agrej en
asannexed fareto as Annexure, shall be given effect to in the Union of India, in accordance with Alficle

12 ofthe said Agreement.
NOTIFICATION NO. 81 /2016

S.0. 2911(E).—In exercise of the powers conferred by sub-section (1F) of section 197A of the Income-tax Act,
1961 (43 of 1961) (hereinafter referred to as the said Act), the Central Government hereby notifies that no deduction of
tax shall be made from payments of the nature specified in section 193 or section 194A or section 194-I of the said Act to
the Tirumala Tirupati Devasthanams, Tirupati, Andhra Pradesh.

NOTIFICATION NO. 82 /2016

(ii) of sub-section (1) of section 35 of
ncome-tax Rules, 1962, the Centra|
ent of India, Ministry of Finance,
hed in the Gazette of India, Part I,
with effect from 1% April, 2007 and
any tax benefits under the Income-

/2010 dated 28.01.2010 publis
of January, 2010 vide S. 0. 348

cation has not been issued for
e time being in force.

NOTIFICATION NO. 83 /2016

In exercise of the powers conferred by clause (48gofion 10 of the Incomtax Act, 1961(43 of 1961),
the Central Government hereby notifies M/s. India Infradebt Limited as an infrastructure debt fund f@r the
purposes of the said clause, for the assessment yead 2@ subsequent assessment years.

Section 3, Subsection (ii) dated 28t
shall be deemed that the said notif
tax Act, 1961 or any other law of th

This notification shall be subject to the following conditions, narnely:
I.  that the infrastructure debt fund shall conform to and comply with the provisions of the inc¢me
tax Act, 1961and Rule 2F of the Incortax Rules, 1962 and the conditions provided gy t
Reserve Bank of India in thiggard,;
ii. that the infrastructure debt fund shall file its return of income as required kgestibn 4C of
section 13®n or before the due date.

NOTIFICATION NO. 85 /2016

In exercise of the powers conferred by sectioraB@ section 32AD of the Incontax Act, 1961 (43 of
1961), the Central Government hereby notifies the following districts of the State of Andhra Pradesl} as
backward areas under the first proviso to clause (iia) ossaton (1) of section 32 and ssécton (1)
of section 32ADof the said Act, namel§:

1. Anantapur

2. Chittoor

3. Cuddapah

4. Kurnool

5. Srikakulam

6. Vishakhapatnam

7. Vizianagaram




NOTIFICATION NO. 86/ 2016:SECTION 145 OF THE INCOME-TAX ACT, 1961 - METHOD
OF ACCOUNTING - INCOME COMPUTATION A ND DISCLOSURE STANDARDS (ICDS)

NOTIFIED UNDER SECTI ON 145(2)- RESCISSION OF NOTIFICATION NO. SO 892(E),
DATED 31-3-2015

In exercise of the powers conferred by -s@gation (2)of section 145 of the Incorrtax Act, 1961(43 of
1961), the Central Government hereby rescinds the notification of the Government of India i the
Ministry of Finance, Department of Revenue, published in the Gazette of Indidl, Battion 3, Sub
section(ii), vide notification number S.O. 892(E) dated the 31st March, 2015, except as respects [hing

done or omitted to be done before such rescission.

NOTIFICATION NO. 87/ 2016 : SECTION 145 OF THE INCOME-TAX ACT, 1961 -

METHOD OF ACCOUNTING - REVISED INCOME COMPU TATION AND DISCLOSUR E
NOTIFIED UNDER SECTION 145(2

In exercise of the powers conferred by s@ation (2) of section 145 of the Incoitaex Act, 1961 (8 of
1961, the Central Government hereby notifies the income computation and disclosure standégrds

specified in the Annexure to this notification to be followed by all assessees (other than an individufpl or
Hindu undivided family who is not required get his accounts of the previous year audited in accordajce

with the provisions of section 44AB of the said Act) following the mercantile system of accounting} for
the purposes of computation of income chargeable to indomex under t he gdnsafd|
business or professionodo or Al ncome from ot hej

This notification shall apply to the assessment year-A&land subsequent assessment years.

Refer Annexure weblink:
http://www.incometaxindia.gov.in/communications/notification/notification872016. pdf

NOTIFICATION NO. 89 /2016

S.O.3MM85(E).— In exercise of the powers conferred by clause @il)) of
Explanation to section 35ABA and section 295 of the Income-tax Act, 1961 43 of
1961), the Central Board of Direct 'I'axes, hereby, makes the foll()\ving rules further
to amend the Income-tax Rules, 1962, namely:-

[€)) These rules may be called the Income-tax (24" Amendment) Rules, 2016.

(45 They shall come into force on the date of their publication in the Official
Gazette.

2 In the Income-tax Rules, 1962, after rule 6, the following rule shall be

inserted, namely:

‘6A.Expenditure for obtaining right to use spectrum for telecommunication
services.— (1) For the purpose of section 35ABA, the term “payment has

actually been made” shall mean,——

(a) where an assessee has opted and been allowed by the Department of
Telecommunications, Government of India to make full upfront
payment of spectrum fee, the actual payment of expenditure
irrespective of the previous year in which the liability for the
expenditure was incurred according to the method of accounting
regularly employed by the assessee;

b) where an assessee has opted and been allowed by the Department of
Telecommunications, Government of India to make deferred
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http://www.incometaxindia.gov.in/communications/notification/notification872016.pdf

NOTIFICATION NO. 92 /2016

In exercise of the powers conferred by clause (b) of section 13B, read with sectioint29mcometax
Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules furth
amendhe Incometax Rules, 1962, namely:

1) These rules may be called the Incetar (27thAmendment) Rules, 2016.

2) They shall come intéorce on the date of their publication in the Official Gazette.
In the Incometax Rules, 1962, in rule 17CA, in suble (4);
(i) in clause (a), the word Aando occurring
(i) after clause (b), the following shall be insertedmely:
A(c) from a Government company as defined 1in
of 2013); and
(d) from a foreign source as defined in clause (j) of section 2 of the Foreign Contribution (Regul
Act,2010 (42 of 2010). 0.

NOTIFICATION NO. 93/2 016

In exercise of the powers conferred by Explanation 5 to clause (19AA) of section Arafdheetax Act,
1961 (43 of 1961), the Central Government hereby specifies that the reconstruction or splitting up
company which ceasdd be a public sector company as a result of transfer of its shares by the C
Government, inteseparate companies, shall be deemed to be a demerger if the followdigoos are
fulfilled, namely:

I.  that such reconstruction or splitting up has beewlana transfer any assets of the demerg
company to the resulting company to give
Agreement and Share Purchase Agreement; and

ii.  that the resulting company is a public sector company.
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