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Where to invest?

You must not invest your money in any opportunity where 
you cannot generate a return which is at least equal to your 
cost of capital
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What are the components of 
working capital?

Inventory

Cash & Bank Balance

Debtors
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Working Capital Cycle



Working Capital Cycle
Working capital cycle is the length of time it takes a
business to convert net working capital, like current
assets and liabilities, into cash.

•Long cycles means your capital is tied up for longer
periods of time without earning a return.

•Short cycles means you are able to free up cash
faster with a quicker turnaround time.









RATIOS CONSIDERABLE TO BANK

• DEBT EQUITY RATIO:










