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Forthcoming Programmes 
 
• “Quartet: The CS Conference” at Mumbai on 16th January 2010 
 
• ONE DAY SEMINAR on “Changing Contours of Corporate Laws and 

Emerging Professional Avenues” at New Delhi on 16th January 2010
 

MCA Updates 
• Provisions of Companies Act, 1956 made applicable to a limited 

liability partnership 
• LLP (AMENDMENT) Rules, 2010 

 
RBI Updates 

• Prevention of Money-laundering (Maintenance of Records of the 
Nature and Value of Transactions, the Procedure and Manner of 
Maintaining and Time for Furnishing Information and Verification 
and Maintenance of Records of the Identity of the Clients of the 
Banking Companies, Financial Institutions and Intermediaries) 
Amendment Rules, 2009 - Obligation of banks/Financial institutions 

• Purchase of Immovable Property in India by Persons of Indian 
Origin (PIOs) – Amendment of the definition 

• Retail Issue of Subordinated Debt for Raising Tier II Capital 

 
 

 
 
 

Disclaimer: - CS Update contains government notifications, case laws 
and contributions received from the members. Due care and diligence is 
taken in compilation of the CS Update. The Institute does not own the 
responsibility for any loss or damage resulting from any action taken on 
the basis of the contents of the CS Update. Anyone wishing to act on the 

    
'ICSI House', 22 Institutional Area, Lodi Road, New Delhi-110003, India. 

Phone-(011) 41504444, 24617321-24, Fax-(011)24626727, Email - info@icsi.edu 
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basis of the contents of the CS Update is advised to do so after seeking 
proper professional advice.                
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• “Quartet: The CS Conference” at Mumbai on 16th January 2010 
 
• ONE DAY SEMINAR on “Changing Contours of Corporate Laws 

and Emerging Professional Avenues” at New Delhi on 16th 
January 2010 
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“QUARTET: THE CS CONFERENCE” 
on the theme 

 

THINKING BEYOND … 
 
 

Technical Session 
1. Corporate Governance – Voluntary Guidelines 

2009 
2. Corporate Social Responsibilities – Voluntary 

Guidelines – 2009 
2.  Emerging Opportunities – GST 
3. Bank Credit Rating & Borrowing Options 

3.  
4.  
5.  
6.  

 
 
 
 
 
 
 
 
 
 
 
Faculty: - Eminent Faculty will address the participants 
 
Delegate Fees:- 
(includes Seminar Kit, Lunch and High Tea) 
 
Members - Rs. 950/- 
CS Students - Rs. 750/- 
Non-Members - Rs. 1250/- 
 
Free for PMS Members (one full PMS) 
 
For enrolment please contact: - Either of NIRC, SIRC, EIRC and WIRC 
Offices  
 

This is a joint programme of EIRC, SIRC, NIRC & WIRC 
  

HOME  

Day & Date  : Saturday, 16th January, 2010 

Time  : 10.00 am to 05.00 pm 

Venue  : Maharashtra Chamber of Commerce & Industry 

   Oricon House, 6th Floor, 12, K. Dubash Marg 

   Kalaghoda, Fort, 

   Mumbai – 400 001 (Tel. No. : 022-22855858) 

PCH - 4 
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ONE DAY SEMINAR 

 on 

 “Changing Contours of Corporate 
Laws and  

Emerging Professional Avenues” 

  
Coverage: 

 •                Corporate Governance Voluntary Guidelines, 2009(incl. 
Secretarial Audit) 

•                Modern Company Law 

•                Competition Law 

•                Etc.  on 

        Saturday, the 16th  January, 2010  
10.00 a.m. onwards  

(Registration starts at 9.30 AM) 
at 

Hotel Le-Meridien (Sovereign-I),Janpath, New Delhi  
  

Fee: Rs.1,500/- per delegate;  
FREE for Corporate Members of NIRC 

  
Registration: 

In order to make necessary arrangements, Members are requested to 
enrol well in advance with 

Executive Officer, NIRC-ICSI, 4, Prasad Nagar Institutional Area, 
New Delhi-110 005. Tel.:+91-11-25816593, 25763090; Fax: 25722662  
E-mail: eoniro@icsi.edu 
 

The cheque for delegate fee may please be drawn in favour of NIRC 
of ICSI payable at New Delhi. 

 HOME 

PCH - 4 
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  OTHER FORTHCOMING PROGRAMS OF NIRC-
ICSI  

FOR THE MONTH OF  JANUARY 2010 
  

  
Day, Date &  
Time 

Program  
  

Program  
Credit 
Hours  
  

Venue 
  

Friday  
15.01.2010,  
6.00  PM 
  

South  Zone Study Group Meeting 
on  “ECB Guidelines                         
  
  

One New Friends 
Club, Mathura 
Road, New 
Delhi 
  

Friday 
22.01.2010 
6.00PM 

Study Circle Meeting on the topic 
‘Discussions on Corporate 
Governance Voluntary Guidelines 
as notified by MCA” 
 

One New Delhi 
YMCA 
Conference 
Room, 
Jaisingh 
Road, New 
Delhi 

Sunday 
23.01.2010, 
6.00 PM 

West Zone Study Group Meeting 
on  “Company Acquisitions and 
Related Issues” 
  

One CMC Ltd. 
Community 
Centre, C-58, 
6th Floor, 
Behind Janak 
Cinema, Janak 
Puri, 
New Delhi 

Saturday,  
30.01.2010,  
6 PM 
  

East Zone Study Group Meeting 
on  “Labour laws- Opportunities 
for CS” 
  

One Mother Teresa 
Public School, 
C-Block,  
Preet Vihar , 
Delhi  
  

Sunday,  
31.01.2010,  
5 PM 
  

 North Zone Study Group Meeting  
(Topic to be in formed through 
 e-mail)  

One NGPA College, 
3rd Floor, FD-
4,  
Pitampura 
(Near Metro 
Station/Bajaj 
Capital), Delhi 
  
  

   
 

MEMBERS ARE CORDIALLY INVITED TO ATTEND THE 
ABOVE PROGRAMS 

 HOME 



 
 
 

   
 JJJaaannn   111555,,,   222000111000   

  

 
- 7 - 

 

 

MCA1 
 
 
 
 
 
 
 

 
 

• Provisions of Companies Act, 1956 made applicable to a limited liability 
partnership 

• LLP (AMENDMENT) Rules, 2010 
 
 

HOME  
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SEBI 

 
 
 
 
 

 
• Prevention of Money-laundering (Maintenance of Records of the 

Nature and Value of Transactions, the Procedure and Manner of 
Maintaining and Time for Furnishing Information and Verification 
and Maintenance of Records of the Identity of the Clients of the 
Banking Companies, Financial Institutions and Intermediaries) 
Amendment Rules, 2009 - Obligation of banks/Financial 
institutions 

• Purchase of Immovable Property in India by Persons of Indian 
Origin (PIOs) – Amendment of the definition 

• Retail Issue of Subordinated Debt for Raising Tier II Capital 

 
 HOME 
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Date: Jan 12, 2010 
Prevention of Money-laundering Rules - Amendment – Obligation of Banks/FIs  

RBI/2009-10/285 
DBOD. AML.BC. No. 68 /14.01.001/2009-10 

January 12,  2010 

The Chairmen and Chief Executive Officers 
(All Scheduled Commercial Banks excluding RRBs) 
/ Financial Institutions/ Local Area Banks 

Dear Sir, 

Prevention of Money-laundering (Maintenance of Records of the Nature and Value of 
Transactions, the Procedure and Manner of Maintaining and Time for Furnishing 
Information and Verification and Maintenance of Records of the Identity of the Clients 
of the Banking Companies, Financial Institutions and Intermediaries) Amendment 
Rules, 2009 - Obligation of banks/Financial institutions 

As you are aware Government of India vide its Notification No.13/2009/F.No.6/8/2009-ES 
dated November 12, 2009, has amended  the Prevention of Money-laundering (Maintenance 
of Records of the Nature and Value of Transactions, the Procedure and Manner of 
Maintaining and Time for Furnishing Information and Verification and Maintenance of Records 
of the Identity of the Clients of the Banking Companies, Financial Institutions and 
Intermediaries) Rules, 2005. A copy of the Notification is enclosed for ready reference. 

2. Some of the salient features of the amendment, relevant to banks and financial institutions, 
are as under: 

• Clause (ca) inserted in sub-rule (1) of Rule 2 defines "non-profit organization" 

• Clause (BA) inserted in sub-rule (1) of Rule 3  requires  banks/financial  institutions  
to maintain proper record of all transactions involving receipts by non-profit 
organizations of value more than rupees ten lakh or its equivalent in foreign currency. 

• The amended Rule 6 provides  that the records referred to in rule 3 should be 
maintained for a period of ten years from the date of transactions between the client 
and the banking company/financial institution. 

• A proviso has been inserted in  sub-rule (3) of Rule 8, which requires  that banks 
/financial institutions and its employees should keep the fact  of furnishing suspicious 
transaction information strictly confidential. 

• Rule 9, now requires banks/financial institutions to verify identity of the non-account 
based customer while carrying out transaction of an amount equal to or exceeding 
rupees fifty thousand, whether conducted as a   single transaction or several 
transactions that appear to be connected. 
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• The amended sub-rule (1) of Rule 9, in terms of clause (b) (ii) requires verification of 
identity  of the customer  for all international money transfer operations. 

• Proviso to Rule 9 (1) regarding the verification of  identity of the client within a 
reasonable time after opening the account/execution of the transaction has been 
deleted.  

3. Accordingly, in view of amendments to the above Rules, banks  / financial institutions  are  
required to : 

• Maintain proper record  of all transactions involving receipts by non- profit 
organizations of value more than rupees ten lakh or its equivalent  in foreign 
currency  and to forward a report to FIU-IND  of all such transactions in the 
prescribed format  every month  by the 15th of the succeeding month. 

• In case of transactions carried out by a non-account based customer, that is a walk-in 
customer, where the amount of transaction is equal to or exceeds rupees fifty 
thousand, whether conducted as a single transaction or several transactions that 
appear to be connected, the customer's identity and address should be verified.  
Further, if a bank has reason to believe that a customer is intentionally structuring a 
transaction into a series of transactions below the threshold of Rs.50,000/-  the bank 
should verify identity and address of the customer and also consider filing  a 
suspicious transaction report (STR)  to FIU-IND.  

4. Banks/ financial institutions are advised to strictly follow the amended provisions of 
PMLA Rules and ensure meticulous compliance to these Rules. 

Yours faithfully, 

(Vinay Baijal) 
Chief General Manager 

Encl: As above 

 
BACK 
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Date: Jan 13, 2010 

Purchase of Immovable Property in India by Persons of Indian Origin (PIOs) – 
Amendment of the definition  

RBI/2009-10/ 286 
A.P. (DIR Series) Circular No.25 

January 13, 2010 

To 

All Authorised Dealers in Foreign Exchange 

Madam / Sir, 

Purchase of Immovable Property in India by 
Persons of Indian Origin (PIOs) – Amendment of the definition 

Attention of Authorised Dealer Category-I banks is invited to clause (c) of Regulation 2 of 
Notification No. FEMA 21/2000-RB dated May 3, 2000 viz. Foreign Exchange Management 
(Acquisition and Transfer of Immovable Property in India), Regulations, 2000, as amended 
from time to time, in terms of which 'a Person of Indian Origin' means an individual (not being 
a citizen of Pakistan or Bangladesh or Sri Lanka or Afghanistan or China or Iran or Nepal or 
Bhutan) who (i) at any time, held an Indian Passport or (ii) who or either of whose father or 
whose grandfather was a citizen of India by virtue of the Constitution of India or the 
Citizenship Act, 1955 (57 of 1955). 

2. Government of India, has notified vide G.S.R.813 (E) in the Gazette of India dated 
November 12, 2009 [Notification No.FEMA.200/2009-RB dated October 5, 2009] an 
amendment to clause (c) of Regulation 2 of the Notification referred to above.  Accordingly, 'a 
Person of Indian Origin' means an individual (not being a citizen of Pakistan or Bangladesh or 
Sir Lanka or Afghanistan or China or Iran or Nepal or Bhutan) who (i) at any time, held an 
Indian Passport or (ii) who or either of whose father or mother or whose grandfather or 
grandmother was a citizen of India by virtue of the Constitution of India or the Citizenship Act, 
1955 (57 of 1955).  A copy of the Notification is annexed. 

3. Authorised Dealer Category-I banks may bring the contents of this circular to the notice of 
their constituents and customers concerned. 

4. The Directions contained in this circular have been issued under sections 10(4) and 11(1) 
of the Foreign Exchange Management Act (FEMA), 1999 (42 of 1999) and are without 
prejudice to permissions / approvals, if any, required under any other law.      

Yours faithfully, 

(Salim Gangadharan ) 
Chief General Manager in Charge 

BACK 
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Date: Jan 13, 2010 
Retail Issue of Subordinated Debt for Raising Tier II Capital  

RBI/2009-10/287 
DBOD.BP.BC.No. 69 / 21.01.002/ 2009-10 

 January 13, 2010 

All Commercial Banks 
(excluding RRBs ) 

Dear Sir, 

Retail Issue of Subordinated Debt for Raising Tier II Capital 

Please refer to our circular DBOD.No.BP.BC. 38 /21.01.002/2009-10 September 7, 2009 on 
‘Issue of Subordinated Debt for Raising Tier II Capital’. 

2. Some banks have indicated that they would like to issue subordinated debt to retail 
investors. With a view to enhancing investor education relating to risk characteristics of 
regulatory capital instruments, banks issuing subordinated debt to retail investors are advised 
to adhere to the following conditions: 

a)  The requirement for specific sign-off as quoted below, from the investors for having 
understood the features and risks of the instrument may be incorporated in the common 
application form of the proposed debt issue. 

" By making this application, I/We acknowledge that I/We have understood the terms 
and conditions of the Issue of [ insert the name of the instruments being issued ] of [ 
Name of The Bank ] as disclosed in the Draft Shelf Prospectus, Shelf Prospectus and 
Tranche Document ". 

b)  For floating rate instruments, banks should not use its Fixed Deposit rate as benchmark. 

c)    All the publicity material, application form and other communication with the investor 
should clearly state in bold letters (with font size 14) how a subordinated bond is different 
from fixed deposit particularly that it is not covered by deposit insurance. 

3.  The guidelines contained in this circular would be applicable with immediate effect. 

Yours faithfully  

(B. Mahapatra) 
Chief General Manager 

BACK 


