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Composite Supply vs. Mixed Supply 

 

 

 

 

 

 

 

 

 

ILLUSTRATION: 

Mr. A packs and transports goods along with insurance, this would amount to Composite Supply as 
supply would include packing material, transport and insurance which are naturally bundled, supply of 
goods being the principle supply. 

Now if Mr. A supplies a package containing multiple items like fruits, juices, sweets etc. at a single price, it 
will be a mixed supply as the supply is made in conjunction with each other. These are all individual 
items and can be supplied separately but since they are sold together at a single price, it amounts to 
Mixed Supply. 
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 COMPOSITE 
SUPPLY 

  MIXED SUPPLY 

Issue 53 

Composite Supply as defined in Section 2(30) means a supply made by a taxable person to a recipient 
consisting of two or more taxable supplies of goods or services or both, or any combination thereof, 
which are naturally bundled and supplied in conjunction with each other in the ordinary course of 
business, one of which is a principle supply. 

Mixed Supply as defined in Section 2(74) means two or more individual supplies of goods or 
services, or any combination thereof, made in conjunction with each other by a taxable person for a 
single price where such supply does not constitute a composite supply. 
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