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Finance Secretary inaugurates  ICSI National Seminar on Proposed Amendments to Securities Contracts (Regulation) Rules, 1957 today at  New Delhi

Dr. D. Subbarao, Finance Secretary, Government of India inaugurated  the National Seminar on Proposed Amendments to Securities Contracts (Regulation) Rules, 1957, jointly organized by The  Institute of Company Secretaries of India (ICSI) and Ministry of Finance, Government of India on March 29, 2008 at New Delhi, and addressed the participants on ‘Capital Market Reforms- Revisiting the SCR Rules’. 

Dr. D. Subbarao, while delivering the inaugural address said that capital market reform is a continuous process and it calls for managing the challenge in the globalising economy.  In India the role of capital markets is much more important than any other emerging economies, he added.

He said that the focus of the discussion was on three areas viz defining public, the minimum public holding & discretionary powers of the regulators, and whether the requirement of initial listing and continuous listing should be same.

Speaking on SCRA Dr. Subbarao opined that some of the provisions of SCRA were legacy provisions framed at different time and presently developments in financial engineering have blurred the distinction between private and public.  Therefore, if we believe in market, there was need to provide level playing field, he explained.  While concluding Dr. Subbarao said that open, intelligent and transparent debate was needed on the discussion papers. Efficiency of Capital Markets depended upon their transmitting price signals across  a deep and  mature market . Role of educational institutions like ICSI was important in this context, he added.

Dr. K.P. Krishnan while making  technical introduction said that the focus of the Seminar was clearly on three discussion papers under SCRR which deals with Micro Market Structure. He explained that SCRR deals with listing, trading, clearing & settlement and delisting. 

 

He also talked about the technical aspects of discussion papers such as the need for the definition of public, Minimum size of public holding, competition among clearing corporations, business freedom to deal with clearing corporation, fair value to exiting stakeholders while delisting etc. He also discussed as to whether special dispensation was to be given to the smaller companies and also delisting of defunct companies as a cleanup measure.

Shri Sunil Kant Munjal, Chairman, Hero Corporate Services Ltd. while delivering the keynote address dwelt upon the reform processes and explained in detailed as to how the debate started to change the very character of the economy?  What were the hurdles, what was perception of the people about the reform processes and the benefits accrued from the reform processes.  Speaking on the securities market he observed that securities market was  nothing but a reflection of what we did?  He explained that India as a nation has significantly increased its savings rate from 10 to 18 per cent and presently over 30% and the challenge, he observed, was that as to how to channalise their savings to constructive creative nation building.
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Speaking on the existing system of delisting of securities, he observed that the existing system did  not allow the companies to exit peacefully and suggested that there was a need for an efficient system to provide simple and quick exit route to inefficient companies.  While concluding his address Munjal opined that the need to be more open and more regulated was going to be a continuous need  in times to come.   

Earlier Shri Keyoor Bakshi, President the ICSI while delivering welcome address stated that it was a special privilege that the Finance Ministry had chosen the platform of ICSI to stage a public discussion on the discussion papers on requirement of public holding for listing, the regulatory framework for Clearing Corporation and delisting rules under Securities Contracts (Regulation) Act. Company Secretaries, as governance professionals, made capital market activities their cradle for education and practical work.  Finance and Treasury management, regulatory nuances and interconnections on the capital markets all become the areas of prime interest and intense work for Company Secretaries, expressed Keyoor Bakshi and observed that Company Secretaries are professionals who were poised to be the prime professionals who would professionalize, stabilize and galvanize the functioning and regulation of the capital markets and the corporate sector for the benefit of the investor and the society.

Capital markets have to be made efficient, functional and all-pervasive in order that economic progress continues unhindered, opined Keyoor Bakshi and explained that the capital markets, therefore, should be in constant state of reform.  But reforms must be wide spread from the grass root level through to the macro economy level.  

Shri Harish K. Vaid, Council Member, the ICSI, and Programme Director introduced the theme covering the broad legal framework of the discussion papers. He expressed that the seminar would provide a platform for the participants to express the practical difficulties that were being faced in the existing regulatory framework in respect of proposals contained in various discussion papers issued by Ministry of Finance under SCR Rules. 

Shri N K Jain, Secretary & CEO, the ICSI while proposing a Vote of Thanks expressed that India was on the verge of being recognized as an Asian Tiger and explained that if that was to become a reality, investment climate in India must become positive, investor friendly and conducive to economic growth. The financial and capital market reforms were the path to such an eventuality actually happening opined N K Jain and expressed the Ministry of Finance had taken a step in right direction by releasing the Discussion Papers.  Widening the investor base, keeping the interest and confidence of the investors intact and uncompromised, inviting and not luring big and small investors should be what can be called as laudable objectives of capital market reforms, opined N K Jain and conveyed sincere thanks to the Ministry of Finance for reposing trust in Company Secretaries profession and using its platform to launch the discussions on the proposed measures.   

Shri Hitender Mehta, Chairman, NIRC of the ICSI introduced the dignitaries. 
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