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Prez Nod to Constitution Amendment Bill On GST 

Andhra Pradesh Assembly Ratifies GST Bill

GSTN To Take Rs. 550 cr. Loan From IDFC Bank

GST Bringing Realty Shake Up
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Andhra Pradesh assembly ratifies GST Bill

The state govt has convened the session to seek the house approval for the GST Bill
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Andhra Pradesh (AP) legislative assembly has ratified theGST Bill on the opening day of the three-day session on Thursday.

The state government has convened the session to seek the house approval for the GST Bill.

The house witnessed noisy scenes earlier in the day with the opposition members trying to disrupt the proceedings as the protested against the financial package announced by the Centre.

During his reply, AP Chief Minister N Chandrababu Naidu defended his government's efforts in securing the financial package from the Centre.

Explaining the measures incorporated in the financial package, the chief minister said he has requested the Centre to provide legal status for all the promises given to the state and also sought deadlines for each of these measures to ensure their time-bound implementation
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GSTNto takeI550-cr
loan from IDFC Bank

DILASHA SETH
New Delhi, 8 September

Ahead of the goods and services tax
(GST) roll-out on April 1, 2017, the GST-
Network (GSTN)—a private body forits
information technology (IT) infrastruc-
ture — will take a 3550-crore loan from
IDFCBankiillthe expected roll-out date.

‘This comes after the initial propos-
alof government funding was resisted
by the finance ministry. However, the
‘government will be the guarantor for
the loan it takes from the bank.

“We have decided to take a
%550-crore loan from IDFC Bank for
the period till April 1, 2017. The gov-
ernment has given a guarantee for
that. This will be used towards expen-
diture on salaries and payment to
Infosys, our IT partner” said a GSTN
official.

IDFC Bank won the bid from
among 26 banks that applied to offer
loans. The expenditure department,
backed by the Central Board of Excise
and Customs, had objected togovern-
‘ment funding for a private body like
the GSTN. According to a finance
‘ministry official, the initial proposal
was of 3,000 crore, which had to be
funded by the government. However,
GSTN official clarified 33,000 croreis
the total cost of the project, which
includes the salaries, interest cost,
security operations for five years of
operation and the ongoing develop-
ment period of one and a
halfyears.

“We need loan money only till the
time weare developing the serviceand
hardware. We will start getting money
from April 1, once we start providing
the service,” he said.

The GSTN is a non-government,
private limited company, incorporated
on March 28, 2013, with a government
shareholding of 49 per cent and pri-
vate shareholding of 51 per cent.

ICICI Bank, HDFC Bank, LIC
Housing and NSE Strategic
Investment Corporation hold 10 per
cent stake each in the entity. The oth-
er 49 per cent is held by the Centre

FUTURE PLANS

® This move comes after the initial
proposal of government funding
was resisted by the finance
ministry

® The government will be the
guarantor for the loan it takes
from the bank

® The GSTNwill provide acommon
platform for registration, filing
returnsand e-payment

andstate governments, along with the
empowered committee of state
finance ministers, each holding 24.5
per cent. The GSTN will provide a
common platform for registration, fil-
ing returns and e-payment. Itwill also
integrate the common GST portal with
the tax administration systems of the
Centre and states.

The GSTN is pinning hopes on an
April L oll-out. A delay could affect ts
functioning, given the loan raised will
only suffice for expenditure till April 1.

“Ifthe April 1 deadlineis missed, it
may pose a problem for the GSTN
functioning. Until the roll-out hap-
pens, we will not have revenue flow,
said another official. The GSTN
awarded a contractworth 31,320 crore
to Infosys to build and maintain the
technology network, crucial for imple-
menting the proposed GST system
across the country for five years. It
has so far paid 328 crore o Infosys and
will pay a large chunk once the hard-
ware are delivered by next month.
About 6.5 million taxpayers will be
‘moved tothe GSTIT portal. According
to the current contract with Infosys,
the taxpayers can potentially go up to
13 million going ahead. Since the
launch in 2013, it has so far spent
134 crore from the government allo-
cation, against the claim by Bhartiya
Janata Party Rajya Sabha member
Subramanian Swamy that the body
has spent 34,000 crore so far.

Moreon business-standard.com




image4.emf

image1.emf

image2.jpeg




